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the American Public 


through a loyal group of outstanding insurance 
agents for ONE HUNDRED TWENTY- 
FIVE YEARS. The insurance business typifies 
all the principles of the true American platform. 
The agency system, the fieldmen and the com- 
panies are vital symbols of Democracy. All 
three presuppose private enterprise, personal 
choice, civil liberty. When sales effort is no 
longer needed ... Democracy no longer exists. 
We are glad Democracy requires us all to make 


sales effort... we enjoy it! 
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; by a young man how to become a successful merchant, Ama- ee 
turus, the seer, replied: “W'hy, son, let me tell you the story of the of its fin 

queen who desired a lapis lazuli to match her lovely eyes. Dineen ' 

“She commissioned four of her subjects to find such a gem. The first At th 

was a relative. The second was a friend. The third was a court hanger- inger po 

: . has been 

on. The fourth was what you aspire to be—a merchant famous for his industry 

knowledge of precious stones. stoners | 
. ° . anon las been 
“Which, think you, obtained the finest lapis lazuli? Dineen, 

Yes—true indeed. The man who knows his business is best able to approach 
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serve others successfully whether the matter be the selection of jewels 
or of insurance. 








... Agents of the National Fire Group 7 | 
companies know insurance. barked c 
—D. S. Butler mgm be 
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N. Y. Allays Jitters 


as It Opens Study 


of Clayton Act 


Probe Merely Accords 
with N.A.L.C. Behest for 
State-by-State Study 
NEW YORK—The 


partment has 
operations 


New 

study 
might 
ably be in violation of the Clayton act. 
However, this does not mean that any 


York de- 


started a of com- 


pany which conceiv- 


new developments have come up to 
cause the department to attach added 
significance to the Clayton act. In fact, 


Deputy Superintendents A. J. Bohlinger 
and Thomas Morrill called a 
press conference to explain what 
partment is doing, so that no one, hear- 
ing of the department's studies, would 
attach distorted significance to them. 

The department’s study is the out- 
growth of the recent declaration by the 
federal legislation committee of Na- 
tional Assn. of Insurance Commission- 
ers at the Atlantic City meeting that ac- 
tion on the Clayton act should be left to 
the individual states. The New York 
department hopes to have its survey 
completed before the midyear meeting 
of N.A.I.C. so as to be able to give the 
commissioners’ association the benefit 
of its findings. 


special 
the de- 


Dineen Wants Complete Analysis 


At the press conierence Mr. Bohl- 
inger pointed out that the Clayton act 
has been given some study by the all- 
industry committee and the commis- 
sioners but that no complete analysis 
has been made. He said Superintendent 
Dineen, realizing the PL 15 deadline is 
approaching, wanted a study made and 
that varilous people in the department 
had been assigned to study different 
aspects of the Clayton act. He said he 
realized that as soon as it became 
known that the department had em- 
barked on this study wrong inferences 
might be drawn. He emphasized that it 
was no witch hunt but just an objective 
study to determine what is best for the 
industry and for state regulation. It is 
not aimed at any group or individual 
company but is just a part of the federal 
problem, he said. 

S. M. Levy, who was originally 
brought into the department to make a 
study of title insurance operations, has 
been assigned to the study as special 
counsel. He will probably be the one 
doing most of the contact work with the 
various company groups. Mr. Bohlinger 
said it was impossible to say at this 
stage whether additional legislation 
would be needed. He said maybe the 
industry itself will come forward with 
legislative proposals. 

Among the matters to be explored are 
the extent to which any single group of 
companies controls business and 
whether this could conceivably be re- 
garded as monopolistic or in restraint of 
trade, also whether limitation of agency 
rules is vulnerable. However, at pres- 
ent no group transacts as much as 10% 
of the total fire business. Pool opera- 
tions will probably be included 7 the 
study. Answering a query, Mr. Bohl- 
inger said this study separate from 
that of the Mahoney committee of the 
New York legislature which will shortly 
embark on an investigation of how PL 
15 affects New York’s regulation of in- 
surance. 


is 


BLOYS COMMITTEE'S REPORT 





PL 15 Legislation to Date 
Summarized by Bar Group 


NEW YORK — John V. Bloys, as- 
sistant general counsel Life Insurance 
Assn. of America and chairman of the 
insurance status committee of the Amer- 
ican Bar Assn.’s section on insurance 
law, has released a summary, prepared 
by the committee, on 1947 legislation 
growing out of the S.E.U.A. decision 
and public law 15. Covering develop- 
ments of the third year since the Su- 
preme Court's decision that insurance is 
commerce, it supplements a_ booklet, 
published last November, summarizing 
the first two years of insurance as inter- 
state commerce. A limited supply of 
that booklet is still available. Copies 
may be obtained through the American 
Bar Assn. headquarters at Chicago. Be- 
low is given a slightly abridged version 


of the report covering 1947 legislation. 
The accompanying tabulation, taken 
from the report, shows in detail what 


has happened to the various measures 


introduced in the state legislatures and 
in Congress. 
The principal development of the 


third year following the Supreme Court’s 
decision holding insurance to be inter- 
state commerce was in the field of state 
legislation. There was no litigation of 
major importance. 

During the spring of 1947 the legisla- 


tures of 44 states were in regular ses- 
sion and legislation was considered to 


strengthen the existing state laws which 
regulate insurance and thus meet the in- 


vitation in public law 15. Most of the 
1947 legislation resulting from the 
S.E.U.A. case was along the line of the 


four bills prepared by National Assn. 
of Insurance Commissioners and the all- 
industry committee. (Further along in 
the report are brief digests of these 
model bills.) In some states, however, 
rate regulatory enactments varied from 
the commissioners’ and all-industry com- 
mittee recommendations in a number of 
particulars, including elimination of the 
rate filing requirement, the waiting pe- 
riod and the provision directing the com- 
missioner to review such filing. 
Summary of 1947 Enactments 

3elow is a brief resume of all such 
1947 enactments. A state-by-state tabu- 
lation of all 1947 P.L. 15 legislation is 
shown in the accompanying chart. Rate 
regulatory laws — mostly along the line 
of the commissioners’ and all-industry 
committee recommendations — were en- 
acted during 1947 in the following 35 
states 
** Arizona 

* Arkansas 

California 
** Colorado 

‘Connecticut (replaces 1945 law) 
** Delaware 

Florida 

*Georgia 

Idaho (fire only) 


*Illinois (before gov.) 
Indiana 

*lowa 

*Kansas (fire only) 

** Maine 


Massachusetts 

** Michigan 

*Minnesota 
Montana 

*Nebraska 

*Nevada 

**New Hampshire (before gov.) 
New Jersey (inland marine only — 

before gov.) 

*New Mexico 

*North Dakota 

** Ohio 

*Oregon 

**Pennsylvania 

*South Carolina 


*South Dakota (replaces 1945 law) 
**Utah 
Vermont (casualty 
Washington 
*West Virginia (certain fire and marine 
only) 
** Wisconsin 
**\Wyoming 
*Follows all-industry-N.A.I.C. 
**Follows all-industry-N.A.I.C. 
with modifications. 
Such bills are still pending in the Dis- 
trict of Columbia. 


Fair Trade Practice Bills 


Fair trade practice measures, substan- 
tially similar to the commissioners’ and 
all-industry committee drafts, were en- 
acted in Florida, Indiana, Maryland, 
Massachusetts, Michigan, Minnesota, 
Nebraska, New Hampshire, New Jersey 
New Mexico, Pennsylvania, South Car- 
olina, South Dakota, Tennessee, and 
Wisconsin (before gov. 

In Utah and Washington, new insur- 
ance codes included provisions which 
differed from the all-industry-N.A.L.C. 
recommendations dealing with unfair 
trade practices. 


only) 


bills. 


bills, but 


The substance of the all-industry- 
N.A.I.C. bill dealing with accident and 
health was enacted in Colorado, Con- 
necticut, Delaware, Florida (before 
gov.), Indiana, Maryland, Massachu- 
setts, Michigan, Minnesota, Nebraska, 
New Hampshire, New Mexico, New 
York, Ohio (before gov.), Oklahoma, 
South Carolina, Vermant and Washing- 
ton. Such measures are still pending in 


Missouri and Wisconin. 


RETALIATORY STATUTES 








Restoration of the retaliatory laws in 
three states was an entirely unrelated 
type of legislation—not part of any 


program — but nevertheless an indirect 
result of the S.E.U.A. decision. These 
states, Maine, Maryland and Oregon, re- 
enacted their retaliatory laws which had 
been repealed in 1945. The 1946 Su- 
preme Court decisions in Hobbs vs. Pa- 
cific Mutual and Prudential vs. Ben- 
jamin dispelled the fear generally felt 
in 1945 that the tax imposed on foreign 
companies by retaliatory laws violated 
the commerce clause of the federal con- 
stitution. 

Premium tax laws in six states were 
amended to restore exemption or lower 


rates for domestic companies. These 
states are Arkansas, Maine, North Car- 
olina, Oklahoma, Oregon, and Wash- 


ington. 

In addition to the foregoing, a number 
of states, prior to 1947, already had leg- 
islation on their statute books which it 
was felt adequately regulated the busi- 
ness of insurance within the meaning of 


public law 15. Some of these states, 
Alabama, Connecticut, Florida, Kansas, 
Maryland, North Carolina, South Da- 
kota, Tennessee and Texas, enacted rate 
regulatory legislation in 1945; Kentucky 
and Mississippi enacted such legisla- 
tion in 1946; and others, such as Louisi- 
ana, New Jersey and New York, have 
had, for a number of years, legislation 


which provided for supervision 
of rate-making. As to the fair trade 
practices type bill, many states already 
had statutes in various parts of their in- 
surance laws which prohibited most -" 
trade 


in force 


the practices specified in the fair 
practices act. : 
The National Assn. of Insurance 


Commissioners and the all-industry com- 
(CONTINUED ON PAGE 10) 


Shorten N.A.I.A. 
Convention Period 
fo Three Days 


Main Outlines of Atlantic 
City Schedule Are 
Completed 


The tentative pattern for the Atlantic 
City convention of National Assn. 
surance Agents has been completed. 
Originally scheduled to be held Mon- 
day through Friday the week of Oct. 12, 
the shortened into 
three 
The 
tribute 


of In 


been 
13-15. 
convention 
to the New Jersey 
surance Agents’ 50th anniversary in 
1943. N.A.I.A. unable to hold its 
scheduled convention in New Jersey 
that year because of the war. 


has 


Oct. 


program 
days, 
belated 
In 


setting is a 


Assn. of 


was 


Monday, Oct. 13, will be designated 
as “New Jersey Day.” The New Jersey 
state association will hold its own con- 


Traymore Hotel that aft 
ernoon. A large delegation, all of whom 
will be housed in the Traymore, is ex 
pected from the host state. 
“Pennsylvania Day” will be celebrated 
Sunday, Oct. 12, with the Pennsylvania 
association arranging its annual conven- 
tion that day in conjunction with the na- 
tional meeting, at the Morton hotel. All 
Pennsylvania delegates will have accom- 


vention at the 


modations at the Morton. 

Headquarters for N.A.I.A. and the 
place of many of the meetings will be 
Haddon Hall Hotel. Approximately 
1,700 rooms have been reserved in 
about 10 hotels within two blocks. of 
Haddon Hall and Chalfonte, which are 


companion hotels. 


Expect Over 2,000 


A registration of over 2,000 is antici- 
pated, according to Granville H. Steel- 
man, chairman of the Atlantic City host 


committees. 


Meetings of the executive committee 
will be held Saturday and Sunday, Oct 
11-12. 

The first convention § sessions _ the 


morning of Oct. 13, will be held at the 
Traymore and will consist of five terri- 
torial conferences. The opening general 
session is planned to follow at 11. 
Monday afternoon the National Board 
of State Directors will hold its first ses 
sion at Haddon Hall, followed by a 
ond meeting the next morning. 


sec- 


Farm Agents Breakfast 
Also on 


scheduled a 


is 


Tuesday morning, there 
farm and small town agents 


breakfast at Haddon Hall. A luncheon 
for the state association officers is 
planned for that noon. 


Three agency production forums will 
held at the headquarters hotel Tues- 
day afternoon, These, together with a 
general sales production conference at 
the Steel Pier, Wednesday morning, will 
constitute the personal income appeal. 

An outstanding variety show is sched 
uled at the Steel Pier Tuesday eve- 
ning. 

Prior to the sales production confer- 
ence sessions Wednesday morning, the 
educational division will hold a breakfast 
conference for state and local associa- 
tion secretaries at Haddon Hall at 8 
a, m. 

The closing general session of the con- 
vention will be held at the Steel Pier 
Wednesday afternoon. A colorful con- 

(CONTINUED ON PAGE 11) 
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Grain Assn. Rate 
oost Approved in 
ix Key States 


Four More to Go; 
Overall Losses Since 
1942 Ran 173% 


Under- 


been 


he rate increase program of 


Grain Assn. has now ap- 
Ohio 
without ac- 
The other 


action 


vriters 


proved in Minnesota, Missouri, 
effective 


Nebraska. 


which 


and Indiana, and 


tion in lowa and 


important states in is 
filings are 


Okla- 


increase 


Kansas 


awaited on the rate 


Wisconsin, 


hema. 


Illinois, and 


Che program embraces a 66% % rate 


frame, sprinklered and un- 
terminal elevators and 10% 
The in- 


increase on 
sprinklered 


increase on the fireproof houses. 


creases apply on building, machinery, 

grain, U.&O. and warehouse charges. 
Che Grain Association is to engage in 

jurther study of schedules applying to 


Thus, eventually 
be an entire rerating 
the elevators. It was decided, how- 
ever, that for the present, such a pro- 
cedure would be too slow and laborious, 
and that the underwriting emergency 
was such that a flat percentage rate in- 
crease had to be applied. 

Over the years the line has been un- 
profitable and the blow that killed 
father, so to say, and that made the un- 
derwriters determined to seek immedi- 
ate and substantial relief were the two 
elevator fires in Minneapolis last De- 
cember that caused a total loss of about 
$4 million. Since companies, agents and 
insured want to keep the pool in opera- 
tion, the increase was the obvious im- 
mediate necessity. 

The beating which the grain pool has 
been ye over the last 10 years 
ievealed by association showing $8,034,- 
166 in total premiums from 1937 to 1946 


terminal elevators. 
there will probably 


ot 


1s 


compared to losses of $11,547,487, an 
experience ratio of approximately 143% 

Total premiums for the five year 
period, 1942-1946 inclusive, were $4,717,-. 
622 and losses ran $8,185,489, a ratio ot! 
approximately 173%. 

Indication of the disparity in experi- 
ence between fireproof structures and 
frame structures, both non-sprinklered 
and automatic sprinklered, is to be 
gained from comparing expericnce ra- 
tios. In the most recent five-year period, 
the experience ratio on non-sprinklered 
irame terminal elevators was '!80%, on 
automatic sprinklered clevators it was 


277% 
14% 

Similar comparison during the 
period shows an experience ratio on 
non-sprinklered housing of 167%, on 
automatic sprinklered, 201% and on fire- 
proot 29%. 

Breaking down the last five 
perience, the ratio on non-sprin- 
lered building cover alone was 163%, on 
automatic sprinklered building cover 
alone was 245% and on fireproof build- 
ings 17.36%. 

The ratio for grain in non-sprinklered 
terminal buildings during the last five 
years ran 201%, grain in automatic 
sprinklered buildings hit 287% and in 
fireproof structures, ran 13%. 

Since 1937 there have been 10 
running considerably in excess of $100,- 
000, totaling $11,238,588. Topping the 
individual losses was that of the Union 
elevator at Minneapolis in 1946, loss on 
which is estimated by the pool at $2,- 
800,000, which was followed a few days 
later with a loss to the Empire “C” ele- 
vator at Minneapolis, of an estimated 
$1,750,000. 


and on fireproof structures it was 


10 year 


year’s ex- 
loss 
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Clement Takes 
Executive Post 
with Brokers Assn. 


National Assn. of Insurance Brokers 
has designated W. Winthrop Clement 
executive vice-president, effective July 
15. Mr. Clement resigned recently 
executive secretary of Risk Research In- 
stitute. 

In his recent 
with rating legislation, 
become widely acquainted 
the insurance business and with 
government officials. 

He graduated from Colby College in 
1934 and is a native of Winthrop, Maine. 
He entered insurance selling in 1935 in 
New York City. In 1939, he joined the 
Lerner Stores Corp. as insurance man- 
ager and after 1% years’ war work 
joined Risk Research Institute in 1943. 


as 


activity in connection 
Mr. Clement has 
throughout 
various 





Earthquake Provision in 
New S. F. Building Code 


SAN FRANCISCO — San Francisco 


for the first time has earthquake provi- 
sions in its building code, the result of 
a strong campaign by H. C. Vensano, 


director of public works, who had strug- 


gled for two years to get the code 
strengthened to include such a _ provi- 
sion. 

He was supported by Prof. L. S. 
Jacobsen of Stanford University, noted 
engineer and authority on_ structural 
dynamics and vibrations, and the Pa- 


cific Board. Basing its presentation as 
to the necessity for inclusion of such 
provisions on the studies made by H. M. 
Engle, its structural engineer, who has 
made a continuing study of earthquakes 
for the board over a number of years, 
the board intimated that the present 
a “threatening” situation. 

Mr. Engle in his report stated that 
San Francisco, on the whole, is not 
well prepared to take a major quake to- 
day it was in 1906 — when $350 mil- 
lion dam age was done by fire and quake. 


is 


as 


as 


He said fire stations, many of them 
erected before 1906 and others later, 
are not earthquake proof, which might 
result in fire apparatus being penned in 
and unable to function in case of a 
quake. 

The new code requires lateral 
strengthening on the top floors of new 
buildings equal to 8% of the weight of 
the building and its contents. On a 
27-story building this would be 4% on 


the bottom floor. The old building code 
had no lateral strength requirements. 





A. F. L A. Men Back 
from Overseas 


After three years in Cairo, Egypt, 
James Nichols, manager of American 
Foreign Insurance Assn. for Egypt, re- 


turned to the head office by way of Italy, 
France, England and Belgium, where 
he met insurance officials and discussed 
local insurance conditions. Mr. Nichols 
spent 15 years in India and five in China, 
two of which were as a prisoner of the 


Japanese in Shanghai. Following his 
release by the Japanese he returned to 
New York and later assumed charge of 


the association’s branch office in Egypt. 
Within recent months Mr. Nichols mar- 
ried Miss Itala Rossicci, an attorney of 
the mixed courts in Cairo, who is with 
~_ on his visit to New York. 

H. Wentworth, field superintendent 
of a association recently returned to 
the head office after a three months visit 
to agents and b ranch offices in Morocco, 
\lgiers, France, Belgium, the Nether- 
lands oad render ay He also visited 
Portugal and Spain. During his absence 
from the United States, Mr. Wentworth 
was the recipient of croix de guerre with 
palm awarded by the French govern- 
ment in recognition of his services dur- 


ing the recent war. 





Indiana Adjusters Lay Plans 
for a State Organization 

At the 
sponsored 
Adjusters 


state convention 
Central Indiana 
Assn., it was decided to or- 
ganize a state association, and Harold 
E. Seaman, north central president, was 
elected state chairman. He appointed a 
committee member from each local as- 
sociation which includes Joe Whipple, 
South Bend; Morris E. McDaniels, Terre 


adjusters’ 
by North 


Haute; F. C. Scott, Indianapolis; Robert 
Ryon, Fort Wayne, and L. H. Castle, 
Gary. The committee will meet in 
October at Indianapolis. 

Speakers were Commissioner Pearson 
and Safety Director Harrison of Indi- 
ana; Phil McNagy, Fort Wayne attor- 
ney, and Lester Bergeron, St. Paul 
F. & M. 


Montreal Institute Elects 


W. G. Child, Great American, has 
been elected president of the Insurance 
Institute of Montreal. Vice-presidents 
are H. W. Bell, Royal-Liverpool, also 
M. W. Donald, Robert Hampson Ltd. 
Honorary secretary is R. W. Coutts, 
North British, and honorary treasurer 
H. C. K. Organ, Prudential of London. 


Younger Generation in Board Posts 








To inject young blood into the administration of the R. B. 


Jones & Sons agency of 


Kansas City eight new directofs with an average age of 35 years have been elected 


as directors. 


The program, long contemplated, to give such preferment to younger leaders in the 
organization, was deferred until this time when all of the men are back from service. 


The new directors are (top row from left) Robert A. Braddock, Virgil Dow. 
(bottom row) Cliff C. Jones. Jr.. Morton M. Jones. 


Durand, Cary W. Jones, Jr. 
Manion and L. E. Wilkins. 


Dana 
Ward 


July 10, 


N.Y. Publishes 
Study of Fire 
Occupancy Clauses 


The New York department has re- 
leased for public distribution a booklet 
“Classification of Fire Occupancy Haz- 


ards.” It presents the history and de 
velopment of the uniform statistical 
plan for classified fire experience 


adopted in 1946. The reasoning under- 
lying the establishment of each class is 
set forth including the comparisons with 
individual company classification sys- 
tems and the relative weighting of the 
class as to damageability and combusti- 
bility under the analytic and New York 
Fire Insurance Rating Organization 
systems. Copies may be obtained from 
New York department at $1. 

The study of fire insurance classifica- 
tions was undertaken by the department 


1947 





—— a 


in 1944. In June, 1945, a special sub- 
committee of the fire and marine com-! 
mittee of National Assn. of Insurance 


Commissioners was named to study 
develop a new uniform statistical plan, 
and the sub-committee made use of the 
facilities of the New York department. 
Separate studies were also conducted by 
the industry. 

The present plan was approved by 


N.A.LC. in June, 1946. 
Describe Separate Classifications 


The text consists in part of 
prepared while the work was in prog- 
ress, but most of the booklet describes 
the separate classifications and the con- 
siderations involved in their establish- 
ment. Illustrations are given of similar 
classifications maintained by individual 
companies, together with the indications 


reports 


of relative hazards derived from an 
analysis of net line books. In many 
classes tables are presented showing 


the relative combustibility and damage- 


ability ratings under the analytic sys- 
tem of types of risks which are com- 


ponents of the class, as well as the com- 
bustibility, and first and second column 
occupancy charges of the New York 
Fire Insurance Rating Organization. 
The conclusions to be drawn from these 
factors are set forth, so that the reader 
informed as to the essential logic 
which the class was established 
and the degree of homogeneity within 
the class. 

The appendices include exhibits of the 
National Board's classifications of oc- 
cupancy hazards of 1915, 1925 and 
as well as a comparison of these classi- 
fications with the National Board plan 
1932. An exhibit also compares the 


is 


upon 


of 


and | 


« = oo 


1928, 


proposals of 1945 and 1946 with the new i 


adopted, excluding manufactur- 
The new plan is set forth 
text. 


plan as 
ing classes 
in full in 


Weak Spots at t Cleveland 


The National Board has issued < 
port on Cleveland that criticizes a num- 
ber of features of the firefighting facili- 
ties there, but apparently Cleveland's 
rating as a third class city not jeo- 
pardized thereby. The National Board 
states that there has been no improve- 
ment in the fire department in the past 
15 years, too many firemen are over age, 
the training of the department has been 
unsatisfactory, building inspections are 
too infrequent, hose is inadequate, old 
and only in fair condition. 

The report states that 
improvement in the water 
is badly needed. 


Tisdale Joins Agency 

PORTLAND, ORE.—C. H. Tisdale, 
special agent of Loyalty group in Port- 
land for three years, has become an ex- 
ecutive of Durham & Bates agency. 

Mr. Tisdale has been in 
since graduating from University of 
Oregon in 1918. He spent four years 
as a local agent in Sutherlin, Ore., six 
years with Deposit Insurance Agency. 
three years with Central Manufacturers 
Mutual and four years as deputy in- 
surance commissioner of Oregon. 
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1947 July 10, 1947 HeNATIONAL UNDERWRITER 








N. y. Department Reviews Fidelity and Surety Experience Senate Passes 
The New York department has re- tended to fidelity lines. The loss ratio 42.3 as against 42.4 the previous year. 

leased a study of fidelity and surety on an incurred and earned basis in- The expense ratios do not include ba 

experience, based upon casualty insur- creased to 19.7 from 17.9 the previous federal income tax. They were 61.5 in Ora orlum 

S ance expense exhibits filed by compa- year, but the expense ratio went up 1946 and 58.5 in 1945. 










































































‘ < licensed in that state. and the underwriting gain was 22.4 as The New York department also ‘ r 
re- | Fidelity premiums earned last year by against 28.7 the previous year. showed the premiums earned and the 
%klet | stock companies were just about the In the surety department, the pre- loss ratio in New York state. For stock X ension | 
Haz- | same as the previous year, but the writ- miums written increased almost $10 mil- companies fidelity premiums last year 
| de ten premiums were about $19 million lion and again there was a negative loss in New York totaled $7,580,865 and the 
tical } less due to the fact that so much busi- ratio, the figure being —3.8 as com- loss ratio was 29.8. On surety the pre- Insurance Men Satisfied 
ence | ness was rewritten on a three year basis pared with —.9 the previous year. miums were $5,690,870 and there was a 
id in 19 1 . I ; ; 
der- 945 > . » ¢ _T “ Ty “ra =e > rats »catiwve . ati 7 4 
a in 1945 when the term plan was ex- There was an underwriting profit of negative loss ratio of 10.1. Measure Didn't Spring 
a Fidelity E i ry 
a idelity Experience from the Indust 
F the ' 
yusti- § STOCK COMPANIES WASHINGTON — The McCarran- 
York | Underwriting Ratios Expense Analysis rs 7 , : E : ‘ 
athail Losses Claim Acq. & fid. Gen. Insp. & Taxes & Wiley bill to extend the insurance antti- 
ee Net premiums incurred Exp. Net gain exp. to sup.to adm.to bur.to fees to rus 10ratori : ¢ - 
irom , written earned to earned (adj.) (adj.) earned written earned earned WwW ritten t . 7 oratorium period for six val 
ccident & Cas.......... $ 50,215 $ 5 : 87.8 —18.4 5.3 4 9 1.§ . until June 30, 1948, passed the Senate by 
wipe BMT WES Ss acct woe 1,874,345 66.0 13.4 10.3 16.2 5 odes ; ; 
api Am. Auto. ieee Se Ce NEG 78 151 1374 — 96.7 9°3 107-7 unanimous consent. There was no op- 
ment i oi i ois te ai 161,756 53.3 24.3 2.6 2 15.4 position voiced, but Sena > Carri 
s ‘ Senator McCarran 
sub- | Am. Employers ......... ; 58.1 21.4 6 12.2 : : : “ 
com.) Am Guar. & Liab........ 27.3 34.1 3.7 3 4.3 explained briefly why he thought pass- 
van «wk. Motorints .......... 7.2 49.0 3.8 4.0 5 3.4 age should 1 F 
ances Am. Surety ............ 4.7 69.2 16.1 6.2 6 23.5 age should be voted. 
- and § Associated Ind. ......... 24.9 125.7 —50.6 9.8 3 57.5 The bill now goes to the House judi- 
plan, CSS aS —22.9 21.2 101.7 11.6 3 6.3 . ; : ‘ . neg 
im Chast... 103.0 199.0 —202.0 12 "8 164.2 clary committee, but its chairman, Rep. 
a Central wer. atte 5 om eae 8.1 39.8 52.1 2.2 1 15.8 9 Michener, Michigan, has indicated he 
a en A le sees 33.7 = Se - 3 ex: : knew nothing about it or intention te 
| ¢ Commercial Cas. ....... 215,794 210, 506 32.9 64.0 3.1 10.3 > 21.8 1.5 take it up for action. : 
11 continental WS bcc ceisa's 697.165 654,611 12.2 76 11.4 13.9 32.2 8 Insurance representatives have been 
( yy SIO BRGCM. .ccccccscce 118,919 178,333 20.7 51.2 28.1 8.5 10.4 6 here investigating } ; shi ic 
Employers Liab. ........ 498,179 443,548 16.2 63.1 20.7 7.4 7.6 4 rc lr gs " _ is behind thi 
Fidelity & Cas. ......... 1,614,917 1,704,082 8.1 60.9 21.0 8.8 18.6 1.8 egislation and why and have become 
Fid. ONIN os iS ecac cic as 5,223,373 5,510,381 14.8 61.2 24.0 8.4 x 11.0 6 satisfied that introduction of the bill was 
‘ireman’s Fund Ind..... 320,600 302,129 21.§ 61. 17.0 A. i. 24.6 2.1 he initiative . » , me » 
ports | General Ace. .........-. 1.639 820 ve 0:3 9.2 - 3. 115 3.2 mt pe cag Hg Be a 
prog- General Cas., Seattle.... 2 95 234,288 29.5 40.3 ym 24.8 4.7 ” c 10se — it to tah iley and Mc- 
hy Glens Falls Ind. ........ 2481522 16.1 54.5 7.6 25.: 16.7 1.3 arran—and particularly the latter 
ribes SO Ee ee 610.768 26.9 59. 4.0 32.1 14.7 4 re . a reque , Sens 
con- Great Am. -_" eae we : 392°143 11.3 373 2.6 28.1 22.2 2"0 m. or iar ha fe a by woneiet 
blish- | Guarantee of N. A. ..... 101/200 120,491 19.6 74.6 3.6 38.6 28.0 4 ait, majority cader, for an explanation, 
milar DNEEONE BOB. ssscccces 2,081,149 3,180,306 29.1 51.6 6.9 24.0 17.3 6 McCarran said “it is necessary” to ex- 
dual — — eee aa bes Bret ose =< 16.5 17.9 21.8 1.4 tend public law 15 “in order that Con- 
itions International Fid. ....._ ‘ 39,999 “28 81.6 15.6 =A “9.9 68.4 oe gress may make its own Investigation 
1 an pon gy pe Bent reas +s 28,615 14.3 146.1 —t0.4 1.2 12.9 124.0 4.3 a whether the insurance industry is 
5 Lend. & Lanc. Ind....... 33,800 11.7 87.2 1.1 1D 30.5 16.7 3.1 ringing itself in line, so the rur- 
many } Manufacturers Cas. ..... 108,156 24.4 52.7 22.9 5.4 26.1 16.5 2.3 teat “re lati ’ h that = 
wing | Maryland Cas. .......... 1,806,452 20.9 57.0 22.4 “8 31.8 11.2 1.3 er legislation trom the federal Con- 
nage- | Mass. Bonding .......... 1,001,390 20.6 58.9 20.5 12.4 30.6 13.8 2 gress may be necessary.” 
oan Merchants Ind. ......... 1,254 39.1 47.3 6 9 39.2 5.5 . ° There were no immediate indications 
S] ' Metropolitan Cas. ...... 142,001 —53.4 61.6 8 6.9 29.6 20.9 1.2 3. he H judiciary c i 
cou iat a... .. 23'392 -94.0 710 1230 26.6 44 144 0 4. the ouse judiciary committee would 
com- | National Surety 2.11122: 3,409, 672 20.2 60.3 19.5 8.6 33.3 15.7 ‘8 Ls take up the bill promptly for action. 
Seuusil ge mp > ee 9 : 47.5 43.0 7.3 27.3 9.6 3 3. Che bill had not been officially referred 
- N. Engle Miss tases 3 31.8 3.6 24.7 a } ‘ 2.! h: - PR mei” 
York | New York Cas. ......... Ry nae * ae 24.7 ~ * : to that committee for several days. _ 
ationnn COCA ACC, ...0020cesee 20.5 41.0 5 3.4 10.3 7 3. Phe life companies are not backing 
these J See aa Se oy + : ; Z.1 ae ‘ : 5 extension of the moratorium, Casualty in- 
‘ ni) b eOCe we ee ene ‘ 66 - 2.% bD.$ 3 d - f ‘3 
eader } Preferred Ace. 1.1.12... - 65.9 "3 20.6 "9 r “ terests are understood to feel that the 
logic } Royal Indem. .....1.27: 8 8.9 3 12-4 14.2 % 2'8 question of an extension could well await 
lished } — Mere. Ind....... 3.2 44.4 A 9.5 16.0 1.6 9.4 1948. National Board people are re ax? 
vithin | Seaboard eeets Bsions jiee ett 5 48.9 29.6 ay 12 : 4.4 2.5 sented as indifferent on the proposal—i 
; * é é b wee Cees 00 secuoo oo 13.3 ‘ . oo. 6 at) 
} Standard Sur. & Cas..... 3 8 70.0 canis 13 10.2 1.0 2.9 Senators want to push it and if Con- 
of the | Sun Indemnity ......... Be 31.3 61.0 8.3 3.9 9 1.3 gress wishes to pass it, well it’s OK with 
> on. § cravelers Ind. .........-. 30.7 62.6 6.7 8.5 17.0 a 2.9 the fire interests 
‘cual United | a a” eae 34.1 178.9 113.0 2.9 141.4 8.5 5.1 a 
J, i SEE 6 cccec esses 38.1 64.2 —2.3 v1 26.7 on 1.8 
ee fe oF eee 3 5 8. 30.1 $.1 11.4 7 2 M Dam 
al | ¥ s. Guarantee oseweeese ‘ 0 rH 40.0 5.6 27.7 ‘5 33 b “ i Not Covered 
an} Western Nat’l Ind. ...... 4 41.0 36.1 5 8.7 7 4.2 omprehens i 
og the | Yorkshire Indem. ...... 56, "830 2.5 57.2 40.3 8.8 2.0 3 2.1 Y P e ive Policy 
e new soiaea: tocol - ; _ , 7 
actur- 1946 Totals ...........$ 37,419,985 $ 37,345,440 197 — 73 a. TT °° re Che comprehensive automobile policy 
< (Seed or 7 dillilad lad all daca 56525.293 37,602,907 7.9 ="5 24.9 16.9 7 does not cover motor damage resulting 
forth ee eee 38,762,367 27'966.710 14.8 7.2 9.3 15.1 2 3.5 from babbitt from the bearings melting 
between the connecting rod and crank 
a ee 7 = = . as case and cracked pistons, the Kansas 
d ae: «A atalate ? o'9 16-6 88/8 “4 29 City court of appeals held in reversing 
= varm Bureau Mut. ..... $.7 13.3 70.9 2.5 2.9 the trial court in Roberts vs. State Farm 
etm oer peat RS ae 23. 11.6 8 or? 1.2 x Mutual Automobile. The company con 
. wv. AGS. eeereseeee DOee ‘. #V.é - . - > : 
facili- National Grange Mut. .. 7,558 22.5 5.9 $0.1 13.4 a) 3.6 tended that evidence showed the loss 
Jand’s Security Mut. Cas. ...... 14,269 33.8 ; 3.2 52.0 5.9 7 was due to a cause excluded from policy 
lz Y — eB MS : iio Sai - - coverage. The insured contenc t 
t jeo-f 1946 Totals ........... $ 1,529,458 $ 1,269,038 28.2 31.2 10.4 8.8 7.7 «10.2 2.6 1.9 eas: gee I, contended po 
Ream 468008 Detnis .........0 1,340,692 1,174,913 46.0 26.1 4 1.1 10.3 1.7 2. he made out a prima facie case under the 
cial A Sela... .... 1'226 022 1'141/33¢ 29.0 43.9 7y 12 13.6 ‘2 22 terms of the policy when he offered sub- 
stantial evidence tending to prove that 
- past ANIES 
<4 aa on ‘ ile REINSURANCE COMPA \ ; the motor became damaged in some 
‘rage, > LECLERC 8 6 § 62 3.6 3. 0 . > “ . > . = cat ‘ . 
apo | yy ~~ Nebepeepeepee 556793 po ao cae te y 1. ; 4 manner other than by collision, and that 
ve Europ. Gen'l Reins... .:: 1.369161 1,291,548 =50 335 1.0 11.9 26 it was then incumbent on the insurer to 
1s “id _, mes gactess ewer see Pree 110,964 $6.9 16.4 2.5 : 4.2 2 2.5 prove that the damage resulted from 
e, > ed +s pamela 1,188 78 1,003,670 48.4 x 2. $5.7 af ~ 7 a cause excluded from coverage. In an- 
«%. . >. <r ° , st ‘ aoe < bd 
4 TEM i Kh Paulie’ 0.3 19.3 18 42.9 1] ; 1.3 swering this contention, the court held 
= —- q. 2 ; 2 Ss : 
sae - 1946 Totals “45! $ 4,094,708 30.4 419.6 205 13 42.4 1.6 3 1.1 that the plaintiff went further than 
‘ystel 945 OCBIB .ccccscccce 5 812,504 3,964,648 29.9 52.6 26.2 1.1 45. 41.2 4 1.3 merely making out a prima facie c 
5 2 3 é ! a tacie case 
SPO BORGES vcconccecve 4,195,571 3,660,646 21.2 50.4 0.5 7 , g P ne oe ag 
9 ayo" #00, 646 i 0.9 14.8 saad - 1.9 under the provisions and showed that 
’ the damage was due to mechanical fail 
s ure and nothing else. The evidence es- 
sadal Surety Experience tablished this fact and it was unneces- 
isdiaie, “ 7 ; 
sary for the company to offer evidence 
Port STOCK COMPANIES an wrten ot 
on the question of the cause of damage. 
all @X- F +? : ‘. ‘ 
~y : I aecaiatatees : Ratios eae? a a , a . prea 
. . _Losses Claim Acq. & fid. Gen. nsp.& Taxes & 
urance _Net premiums incurred Exp. | Net gain exp. to sup. to adm.to bur.to feesto Coney Heads Coast Club 
ity of | aie written ear to —- sr ot oe + € arned WwW =" e ar ne d “er d wr itte n \l Cone y, Aetna ( ‘asualty, was elected 
VOOTTE BR CAR. cos cc cence. 2,54 2,097,385 ——13.5 69.4 43.1 4.8 4 3.3 president of the Automobile Insurance 
€., SIX] _ Auto ea hey ere 7 2,357 re 170.8 —70.8 yr 24.0 2.4 Club of the Pacific at the annual meet- 
pee fe gota ge etae <a ‘1.8 39.9 17.1 1.0 3.9 ing at San Francisco. Vice-president is 
-turers# Am. Employers ........- 361,625 12.6 68.7 18.7 3.8 $6.0 16.0 1.2 7 James Heinz of Cravens, Dargan & Co.; 
ty in-§ Am. Motorists .......... 36,512 6.3 42.6 51.1 1.4 27.4 11.4 3 2.1 secretary, George N. Burdick, London 
(CONTINUED ON PAGE 36) & Lancashire. 
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Fireman’s Fund Western 


Office at 75-Year Mark 


The western department of Fireman's 
Fund 


anniver- 
was ¢s- 
puly 1, 
the 


its 75th 
sary. It 
tablished 
1872, when 
company was nine 
years old. A _pro- 
fusely illustrated 20 
page booklet has 
been gotten out for 
the occasion. 

The company be- 
came known in the 
east in 1868 when 
D, J. Staples, pres- 
ident, organized the 


1s 


celebrating 





firm of Keels, Bow- 

E. D. Lawson ers & Boughton, 
New York, to su- 

pervise all fire business east of the 
Rocky Mountains. The firm felt that it 
would be necessary to have a central 
office at Chicago in order to render 


closer to agents. 
Thomas S. 


and be 
appointed 


greater service 
Therefore, it 
Chard manager. 


Mr. Chard was successful in getting 
business there and when the great fire 
of 1871 occurred had considerable lia- 
bility. It was stated at the time that the 


Chicago fire nearly put it out of busi- 
ness. Its claims amounted to $529,364. 
Its capital at that time was $500,000. 
Fireman’s Fund met all its obliga- 
tions, paying its claims in full within 60 
days. This catastrophe revealed the 
sturdy character of the company and its 
determination to forge ahead and not 
sidestep any obligations. It seems that 


144 business firms of Chicago signed a | 


document expressing admiration for 
Fireman's Fund for its tenacity and its 
courage. 
Chard Appointed Manager 

The company saw the opportunity of 
enlarging its scope and engaging more 
fruitfully in business with a full fledged 
department at Chicago, and Mr. Chard 


was appointed manager. He at that time 
Was 27 years of age, and the office was | 
at 177 Madison street. There were four 


employes. Mr. Chard had been travel- 
ing the west appointing agents and he 
continued to go on trips and hunt what 
he deemed were good agents. 

\t the end of 1872 the company had 
175 agents in the department. These 
agents produced $80,000 the second half 
of 1872. Owing to the increase in busi- 
ness the company moved its department 
to 49 La Salle street in 1873. Fireman's 
Fund has agencies throughout the cen- 


tral west now that are direct descend- 
ants of those that were appointed by 
Mr. Chard. 

Mr. Chard was a man of culture and 
had quite a flair for writing. There- 
fore, he took opportunities for getting 


circulars in the hands of agents and in 
other ways he told in a graphic and in- 
teresting way what the company was 
doing. Mr. Chard originated the house 
organ for the department called “The 
Golden Gate.” It ran for shout 10 years, 
going to all agents in the territory. 
“Fireman’s Fund Record,” house organ 
and “The Golden Gate” were merged 
in 1894, 

Mr. Chard was an excellent contribu- 
tor to the “Fireman’s Fund Record” and 
his writings attracted much attention, 
not only in the Fireman's Fund family 
but outside. His doctrine was very 
wholesome and his articles regarding 
sound insurance were’ considered of 
especial interest. 


Hazardous Conditions in Chicago 


The fire situation in Chicago had been 
deemed hazardous. In 1874 there 
many steps upward and its condition 
was greatly improved. Fireman’s Fund 
concluded to watch all favorable 


hazards were the least. 


to reduce its expenses and the firm 
in New York was consolidated with 
the Chicago department under Mr. 


were | 





devel- | 
opments'and to seek business where the | 
It also wished | 


Chard’s direction. The company moved 
its office to 158 La Salle street and com- 
bined its operation and was known for 
a time as the eastern department. This 
brought the whole territory east of the 
Rockies with the exception of the south- 


ern states in charge of the Chicago de- 
partment. In order to give more effec- 
tive service it was seen that the terri- 


tory under the Chicago management was 

too broad. 
Therefore, 

established 


an eastern department was 
at Boston in 1885. Col. 
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rounding out 30 years of service. It was 
voted, upon his request, to relieve him 
of his duties. At his request, the com- 
pany relieved him of responsibilities in 
February, 1900. 

Mr. Chard, aside from his literary 
ability, was highly regarded in social 
circles, he was fond of travel and was a 
man of true refinement. It was known 
that his retirement would not mean his 
burial. He would have much to attract 
him in his later years. 

W. J. Dutton was the president en- 
tering the new century. Mr. Chard had 
given the department a distinctive per- 
sonality. He was always inspiring, en- 
couraging and stimulating. He sought 
good business and he knew good busi- 
ness when he saw it. The whole atmos- 
phere of the department was one ot 


firm name Reis Marshall & McE thoud 
Mr. 


enjoyed a wide acquaintance and _ the 


partnership proved decidedly successful." 


Mr. Faymonville returned then to the 
home office. The western department 
office then had 35 employes. It was nec- 
essary to move to larger quarters and 
located at 171 LaSalle street. In 1905 
Fireman's Fund had assets of $7,204,436, 
San Francisco Disaster 


On April 18, 1906, the great 
Francisco earthquake and fire started. It 
was of huge dimensions and for some 
time little information could be gotten 
at the western department as to how 
the Fireman's Fund was affected. Tele-J 
graphic communications from San Fran- 
cisco was impossible. Lines were all 


San 





Marshall was a very popular man,} 
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| 


C. W. Kellogg was manager. keen activity. , e _ down, property was mars and no nt 
The company had a real problem in formation of value could be gotten as 
Department Changes Name attempting to secure a successor to Mr. to how great was the disaster. The 
The Fireman’s Fund Chicago depart- Chard. Vice-president Faymonville, with agents began to overwhelm the wes eal 
ment was known as the central depart- F. H. McElhone, who had been state department for news. Marshall & Me 
ment until 1918 when it was changed to agent for 11 years in Arkansas, Texas, Elhone had received no direct oficial 
the western department. Louisiana reporting to the head office news. It was stated that no company 
Prior to 1890 Fireman’s Fund made from Dallas, for several months until had ever survived a fire disaster where 
no effort to secure windstorm insurance. May, 1900, conducted the central de- its home city was destroyed. Naturall 
The hazard was regarded as too great. partment, operating as Faymonville & there were many rumors. Marshall 
However in 1890 the company decided McElhone. McElhone were anxious, and they lived] 
that tornado insurance might be profit- John Marshall, Jr.. who was western in a state of silence so far as any infor-| 
able and it made a very strong canvas manager of Royal Exchange, was se- mation was concerned. The western de- 
for business. At the close of 1899 the cured to join Mr. McElhone in manage- partment kept on just as if no catas-f 
directors found that Mr. Chard was ment of the western department, the (CONTINUED ON PAGE 24) 
t 
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ance coverages.” 


a sale. 


, No othing like 
WONG THE ANSWERS! 


“Would you be flustered if you could not 
answer a question about the product you sell? 
Of course you would. 


“T have been helped so many times by the 
Royal-Liverpool Group’s TRUE-FALSE 
SERIES that I consider it indispensable in 
testing myself on the various types of insur- 


See if you know the answers. Knowing the 
answers may save you embarrassment—and 


If you would like to test yourself, 


sample copies are available. 


ONE HUNDRED FIFTY \ 
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The answer to these two questions is that the business- 


like farmer can —in Indiana. 


1. NOW...Indiana farmers who intend to rebuild 


can insure their farm buildings 100% to value. 


2. NOW...Indiana farmers can insure their farm 


personal property in a single sum. 


...another opportunity for Indiana Agents to furnish 


greater service in the public interest. 


INSURANCE COMPANY OF 


NORTH AMERI 


“is =» COMPANIES, (Ailaclelahia 





INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 













Ou. of the first auto- 
matic fire extinguishers. 
This sprinkler depended 
on heat to burn through 
the cords which released 
the water jets. 






THE 


ALEDONIAN 


AGKATIONAL UNDERWRITER 


EFFECTIVE 


PROTECTION 


The amazing development in automatic 
equipment has been a great contribu- 
tion to present day fire control. 


Our policies have also played their 
part in giving more and more protec- 
tion to homes and industry. Before 
railroads and steamships the Caledo- 
nian was satisfying policy holders— 
dependable for more than a century. 





INSURANCE COMPANY 


Founded 1805 


Executive Offices 
Hartford, Connecticut 








It is our pleasure to announce that Mr. Paul L. Hughes 
formerly Accountant of the Atlantic Mutual Insurance 
Company has joined our Company as Assistant Secre- 
| tary. Mr. Hughes will have complete charge in the prep- 


aration and reproduction of Annual Insurance Statements. 








Polygraphic Company of America, Inc., Lithographers 
310 East 45th Street, New York 17, New York 
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Polygraphic Sumee 
Hughes to Handle 


‘Statement Printing 


NEW YORK—Paul L. Hughes, 
countant of Atlantic Mutual, has 
signed to join the Polygraphic Co., New 
York City, as assistant secretary. He 
will have complete charge of the prepa- 
ration and reproduction of insurance 
company annual _ statements. Poly- 


ac- 
re- 


graphic is the leading lithographer in 
| this field. ; 
Mr. Hughes was for 13 years with 


American as traveling auditor and su- 
pervisor of the general accounting de- 
partment before going with Atlantic 
Mutual. He succeeds Everett Stryker, 
now with War Assets Administration. 


Consider Ways to Reflect 
Catastrophe Hazard of E. C. 


There continues to be discussion 
among company officials about the 
proper way to reflect the catastrophe ex- 
posure of extended coverage. The Los 
Angeles and Chicago explosions, and 
the Texas City disaster indicated some 

| of the potential catastrophe hazard in- 
| volved in the line. 

The spread of extended coverage writ- 
ings brings the subject into focus as a 
problem that calls for immediate solu- 
tion. From 1945 to 1946 the increase in 
premiums was from $98 million to $153 
million. One way to do this that has 
been suggested is to increase the base 
taken for rating purposes from five to 
10 years. This would level out the peaks 
of catastrophe losses a good deal better. 
The last 10 years, for example, would 
catch the 1938 and the 1944 hurricanes 
along the east coast, and the three big 
explosions of 1947. 

There is some resistance to the broad- 
ening of the extended coverage endorse- 
ment by including vandalism and ma- 
licious mischief for all properties. Also, 
there has been some thought given to 
the use of a mandatory $100 deductible 
clause to apply to all perils in the en- 
dorsement. 


Presents Plan to Avert 
Harbor Disasters in N. J. 


Faced with the prospect of a catastro- 
phe that might easily exceed the Texas 
City disaster in general havoc and insur- 
ance losses, mayors of New Jersey’s wa- 
terfront cities have been urged to insti- 
tute a program of precautionary meas- 
ures by H. C. Harper, the state labor 
commissioner. 

These ports handle ammonium nitrate 
| and other hazardous cargoes. Under the 
recommended plan, notification would 
be given when a “hazardous” cargo is 
due to arrive in port. The cargo ship 
and nearby loading and storage facili- 
ties would be inspected by the ‘local fire 
department. Adequate fire-fighting fa- 
cilities would be made available and in- 
spection would be continued by uniform 
firemen until the ship left port. 


Pa. Relisting Fee 


Under a newly enacted law in Penn- 
sylvania, a fee of $5 is established for 
each relisting for written examination of 
an applicant “for license as agent, broker, 
excess broker, public adjuster or public 
adjuster’s solicitor, who has failed to 
appear or to pass on a previous listing. 
In a recent edition it was incorrectly 
stated that the fee for such relisting was 
| $100. Commissioner Malone has issued 
regulations in connection with this law 
stating that all requests for withdrawal 
must be filed not later than Friday pre- 
ceding the day of the examination. No- 
tices received the day of the examina- 
tion or later, will not be accepted and 
the applicant will be noted as a “failure 
to appear.” The department will charge 
all fees for relisting to the sponsoring 
insurer. Agents making a remittance 











| for such fees must do so through the 
‘ company. 


N. ALA. Committee ene 
Local Boards Manual ; 


National Assn. of Insurance Agents 
has published a manual on the organiza- 
tion and operation 
of local boards. 
Spade work was 
performed by the 
local board manual 
revision commit- 
tee, Alfonso John- 
son, Dallas, chair- 
man. This book is 
based on national 
surveys which re- 
vealed a need for 
stimulation of in- 
terest. Instruction 
is offered in public 
service work, in 
accident and _ fire 
prevention programs and bank and auto 
plans. The purpose of the local board 
and its place in the agency system is 
described. 

; Members of the committee are Linden 
F. Braud, New Orleans; Louis Hawes, 


———E 





Alfonso Johnson 





Rochester, N. Y.; Irwin Mesher, Se-| 
attle; Joseph F. Schweer, Cincinnati, 


¥ 


Suggest Uniform Filing : 
on Incurred-Earned Basis 


Since the fire business is now figuring ' 
out a new classification basis, it would | 
be appropriate, some believe, to estab- 
lish uniform practices in relating loss 
experience to volume, frequency, and 
either earned or written premiums, to- 
gether with consideration for expenses 
in adjusting losses and the expense in- | 
curred to reduce losses. The latter, the 
expense of loss prevention engineering | 
in its broadest sense, must come out of | 
the premium dollar and should not be | 
disregarded in filing for class rate ad- 
justments. 

It is incongruous that companies file 
statements on a written and paid basis 
with state insurance departments and 
then insist that the real measure of 
trends and take home pay is the in- 
curred to earned basis. The latter base, 
it has been suggested, should be adopted 
uniformly for rate filing. Discontinu- 
ance of filing experience figures on any 
other basis would av 1 avoid confusion. 


Row Over School Cover 

EAST ST. LOUIS, ILL.—The East 
St. Louis school board got into a heated 
row in regard to the split of $35,000 of 
insurance premiums for $1,266,000 in 
new and additional fire insurance and 
extended coverage on _ school district | 
buildings and $459,700 on contents. 

The business was divided among 15 
East St. Louis agents and_ brokers. 
Minority members of the board said they | 
were not consulted about the placing 
of the business, and one member, -_. 25 

3eebe, charged he had been “double- 
crossed” since a gentleman’s agreement 
to talk over the insurance business divi- 
sion had not been kept. 
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COMP.-LIAB. || 
UNDERWRITER 


A well known casualty company 


LMT TOD 


is in the market for an experi- 
enced compensation and liability 
underwriter. This position is in 
the Chicago area and offers a 
real opportunity. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
330 S. Wells Chicago 6, Il. 
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Continuing its 101 year old policy as an 
agency company, =A nenican |nowiance (jroup 
announces a new service for the agents who 
represent it. 


Developed to meet the sales, advertising and 
public relations needs of agents and brokers, 
this new MONTHLY MAILING will be started 
in September. 


Watch for our August ad for more information. 
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The American Insurance Co. * Bankers Indemnity Insurance Co. THE ‘ 
The Columbia Fire Insurance Co. : 
Dixie Fire insurance Co. . The Jersey Fire Underwriters 


Newark, New Jersey 
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Robinson Retires, Kelley 
Heads Hartford Fire 
Inland Marine Dept. 


George A. Robinson 
sistant secretary of Hartford Fire on 
July 1, and has been succeeded as head 
of the inland marine department in the 
east by E. M. Kelley, assistant man 
ager. Mr. Kelley will be assisted by 
Paul A. Graywacz, superintendent. 

Mr. Robinson has been with Hartford 
since 1924 when he became special 
agent for New England in the automo- 


retired as as- 


HieNATIONAL UNDERWRITER 


bile and inland marine department. A 
native of Buffalo, N. Y., he took his first 
insurance job in 1898 with the local 
agency of Smith, Davis & Co. there. 
After association with several other 
agencies, in 1907 he joined Buffalo Assn. 
of Fire Underwriters as rating engineer. 
He went with Buffalo two years later in 
charge of fire underwriting and the loss 
department. 

Mr. Robinson was appointed superin- 
tendent in charge of inland marine un- 
derwriting in the eastern department 
four years after joining Hartford and in 
1940 he was elected assistant secretary. 
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American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 























Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 


Lesses paid exceed Three Hundred Fifty Million Dollars 


He has been on the executive commit- 
tee of Inland Marine Underwriters 
Assn. and a lecturer at the Insurance 
Institute of Hartford and the Hartford 
College of Insurance, where he served 
on the advisory board. 

Mr. Kelley comes from Rocky Hill, 
Conn., and got his first job with Hart- 
ford Accident. He joined Aetna Fire 
in the marine department and was trans- 
ferred to Chicago. He became marine 
special agent at Columbus, Ohio, in 
1930 and opened the service office there 
five years later. He went with Hartford 
in 1946. 


Offer Mexican Facilities 


What is claimed to be the first per- 
manent independent adjusting firm oper- 
ating exclusively for ins urers with rep- 
resentatives throughout Mexico has been 
organized at Mexico City under a title 
that in English means Adjusters & Sur- 


veyors, Ltd. It is located at 31 Calle 
de Balderas. The. business was_for- 
merly handled individually by A. Esca- 


lante Bates and a Mr. Aguelo. 

Mr. Bates is a U. S. citizen. Since the 
war he has been Mexico manager for 
Dargan & Co., the adjusting firm. He 
started in the business as a Lloyds in- 
spector at Merida, Mex., where his 
family represented Royal, Atlas, Union 
and Royal Exchange for more than 40 
years. He later became Latin Amer- 
ican manager of Sterling Offices. Dur- 
ing the war he served in the air force. 

Mr. Aguelo until recently was super- 
vising claim service matters for Dargan 


& Co. He is a Spaniard and was chief 
adjuster for General of Italy and sev- 
eral Spanish insurers at Madrid. He 


was in the Spanish revolution and was 
two years in a concentration camp at 
France where he requested admission 
into Mexico. He has been operating 
there as an independent adjuster. 

The charges of Aguelo & Bates will 
be in Mexican pesos. 


Pay U. & O. Loss in Full 


THE NATIONAL UNDERWRITER Was mis- 
taken in reporting that the La Salle ho- 
tel, Chicago, which has now reopened 
for business following the fire about a 
year ago, was a coinsurer insofar as 
use and occupancy is concerned. As a 
matter of fact, the hotel collected its 
entire U. & O. loss of about $1,177,000 
4 it had plenty of U. & O. cover. The 

. & O. was handled by Fred S. James 
y Co. 

The LaSalle was a substantial co- 
insurer insofar as the building and con- 
tents loss is concerned. The actual 
building loss exceeded $700,000 but due 
to the operation of the coinsurance 
clause, it collected less than $500,000. 


Herndon to Tour Coast 


To acquaint agents in the far west 
states with the activities of the Wash- 
ington office of N.A.I.A., Maurice 
Herndon, assistant representative there, 
will tour the west coast states in Sep- 
tember. 

His tentative northwest itinerary in- 
cludes: Sept. 2, Boise; Sept. 3, Pendle- 
ton; Sept. 4, Walla Walla and Spokane; 
Sept. 5, Lewiston; Sept. 8, Seattle; 
Sept. 9, Tacoma; Sept. 10, Portland; 
Sept. 11, Salem; Sept. 12, Eugene. 

Following his northwest tour he will 
address a number of local agents’ groups 
in California and Arizona. 

















THINGS THAT ENDURE--Vtougt TINAE: 


NOTRE DAME — Famous Cathedral of France built on the small island 
of "La Cite". This beautiful edifice was started in the year 1163 and 
completed in the thirteenth century. It has been a haven of worship 
for more than 700 years. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
os an Agency Company. It has remained so all-ways. 


— | THE NORTHERN ASSURANCE CO. Ltd. 


FIRE AND ALLIED LINES. AUTOMOBILE INLAND 
MARINE.: REPORTING FORM.: FLOATER CONTRACTS 
NEW YORK e CHICAGO «+ SAN FRANCISCO 
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Prof. Finnegan, 


Former "Fire Protec” 


Mainstay, Dies 


J. B. Finnegan, who retired just a 
year ago as head of the department of 
fire protection en- 
gineering at Iili- 
nois Institute of 
Technology,  Chi- 
cago, died at his 
home at that city, 
July 4. For several 
months following 
his retirement he 
had acted as editor 
of the “Engineer” 
Illinois Institute 
publication, and 


had also operated 
as an. engineering 
consultant. How- J. B. Finnegan 
ever, he had been 
suffering from a heart ailment for the 


past several months and had been hos- 


pitalized. 
Mr. Finnegan’s age was 67. He was 
born at Stoneham, Mass., in 1880. He 


graduated from Massachusetts Institute 
of Technology in 1904. It was in that 
year, following the Baltimore conflag- 
ration that the National Board’s com- 
mittee of 20 was searching for engineers 
to make investigations that eventually 
led to the present standard rating sched- 
ule. That committee made its wants 
known to various technical schools and 


Mr. Finnegan was referred to New 
York Fire Insurance Exchange by} 
M.I.T. He was employed as an in- 


spector and rater. 

In 1903 the fire protection engineering 
course had been started at Armour In- 
stitute of Technology in cooperation 
with Underwriters Laboratories. Fitz- 
hugh Taylor was operating the depart- 
ment on a one-man basis. He needed 
an assistant, and Mr. Finnegan was 
employed in September, 1905, having 
been referred by E. R. Hardy, who was 
then assistant manager of New York 
Fire Insurance Exchange. Mr. Finne- 
gan was also connected directly with 
Underwriters Laboratories and _ con- 
tinued to be so connected until 1932. 
In 1907 he was made associate professor 
of the F.P.E. course, and in 1916 be- 
came head of the department. 

At the banquet that was given for 
Professor Finnegan in 1945 by “fire 
protec” alumni it was brought out that 
about 550 men throughout the years 
had been enrolled in the department 
during his association with it, and that 
from 80 to 85% of that number were 
still in some branch of the fire insur- 
ance business. 

A few years ago Armour and Illinois 
Institute were merged. 

Commencing in 1913 the old Fire Un- 
derwriters Assn. of the Northwest f- 


nanced one scholarship a year in the| 
Following the first war,} 


F.P.E. course. 
in 1920, the scholarship plan was much 


enlarged and was placed under the juris-| 
Actuarial Bureau. 


diction of Western 
The stock fire companies established 25 


scholarships in the department each} 
year. 
A son, J. B. Finnegan, Jr., is special] 


agent for American with headquarters} 


at Omaha. 


Southern Fire Enters Cal. 


Southern Fire has been licensed in) 
California. Ward S. Jackson, Pacific) 





Coast manager for Crum & Forster, is} 


named general agent. 


It has been admitted to full member-} 


ship in the Pacific Board and Pacific 


Fire Rating Bureau. 


S. D. Rates Are Up 


New insurance rates for automobile 
physical damage coverage became effec- 
tive in South Dakota July 7. The in- 
crease is about 6% on new cars and 36% 
on old vehicles, the insurance depart- 
ment announces. 
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C it ti El t school, served in the army and then York on this subject. Evidently he was desirable risks are going begging 
onsti u 10n ec Ss completed his law training at University not entirely impressed by the volume of through lack of market capacity or 
al = of Nebraska. cases the brokers were able to cite and whether the complaints are largely due 
2C H. G. Ibsen President <eibiaandiiead indicated Bhar for additional facts and to aor hal place risks for which no 
2 - ngures. le council 1s now in yrocess rate woul e | nN oO 
ig G. Ibsen, a director of Consti- Brokers Confer with Dineen oi obtaining these from its aisle rs. deprived of the aa pee pe bee Hoan 
tution Reinsurance since its organization There is still cons siderable difference goo Ss 
in 1940, has been elected president, suc- on Alleged Market Shortage of opinion as to how much difficulty ; ee masneeintiiniai 
ust af ceeding the late James Y. Milne. NEW YORK — Factual information there is in placing business. Some feel Supt. Gwaltney to Speak 
nt of Mr. Ibsen was born in Copenhagen, should soon be available as to how that the current situation is merely en- Supt. Gwaltney of Alaba NM a 
and after attending school there, joined much ground there is for complaints abling the companies to do what they ion the eo Assn. pe gg Moser 
Skandinavisk Lloyd, a reinsurance com- that adequate insurance capacity for the would always have liked to do: take the iediie suleneiiien at Mobil Ce = vas 
pany, in 1925. In 1929 he joined Baltica Jegitimate insurance needs of business good risks and leave the poor ones alone. 13. oo, 
in Copenhagen, where he was in charge and individuals is lacking. At its own They no longer have to take bad busi ” slesbibinaaiih 
of the marine department until 1935, request the Brokers Assn. joint council mess for fear of losing the producer's Harold B. Pratt, engineer for Charles 
when he was sent to England, France of New York City held a conference good business. The brokers’ survey W. Sexton Co., was married to Mrs. 


and Germany to work with various com- with Superintendent Dineen of New should throw some light on whether Eddye Whitcomb at Portland, Ore 
panies and brokerage firms in studying = —_____ See Reade ies EET ae ES aos OR : . 
the business. In 1938 he became secre- | 
tary to the management of Baltica at | 
the head office in Copenhagen, and in | 
1939 went to London to open Baltica’s | 

| 

| 











frst branch office in Great Britain, 

















where he remained throughout the war. 2 
He is now in this country, but is plan- | - ORGANIZED 1683. AL $500,000. 
gan f ting to return to London very shortly | CArrs 
/ to settle his affairs there, and will then } 
yr the return with Mrs. Ibsen and their son. | FIREMA 
hos-j oa ries | a 
' ; : >. J. sFAPLES, OF CALIFORNIA ——— 
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ineers housecleaning of the P.P.F. situation in ae” Opa n at Mey Son . 7 
2 see ; U oi. . ms. rad ot 3 I 0 a 3 I 
— Ontario and Quebec — resulting g in| Se er wT CA tts wb lb snggy” Sang te © Leth 
ched-§ higher premium rates and tighter re- £6 AE 
: ae - 4 tye r= . mk: $C. 
wants§ strictions — leads to a decline in the Vea Cb hashes : 27 Winrtorme bA 2 ne _ io — re 





Re: 


s and§ demand for the contract, the companies 
New} have another type of policy to throw | 

= «=6byf into the ring. Canadian Inland Under- 

n in-} writers Conference, sponsors of the 


ad : : 

; | dane, class this a perils policy. 1% Ors " 
ering The new policy embraces solely fire | ~ aye 
r In-| and supplemental coverage, burglary of | 4979 
‘ationf residence or summer cottage or while | ¥ 


a the insured may be on the road. There 
spart-f is no deductible clause, but the premium 


‘Shree =" he Western Department of Fireman's Fund 


aving In the dwelling, the new policy pro- 
» was} vides coverage against the risks of fire, 


York} robbery or burglary, water escape, 

inne-| smoke damage, wind, hail, explosion, | a th # 
with| riot or impact by aircraft or vehicles. he 

con-| The same coverage is provided at a} / A — 

1932, } summer residence or cottage excepting 

essor} that of water escape. | 


atid 3 ges Cio tea Cyag one 
4. ee, “es oe 

















5 be-} There is 10% coverage with a maxi- | 
| mum of $500 on property temporarily re- | 
1 for} moved from the principal residence. a. > eae “7 
“fre] One stipulation is that the insured | On October 8, 1871, Mrs. O’Leary’s cow = achievement stood out like a beacon 
that] Provide an inventory of key household kicked over a lantern that started the _ light. A testimonial containing 144 sig- 
years material, and insurance up to 80% of | : . pei 
ment} Value is considered a must. great Chicago conflagration and inciden- natures was presented to the Company 
hat ° ° . . : ° — 
. | tally inspired the establishment of the by business firms in appreciation of 
nur-| F. E. Landis to Second . , , . . 
nsu . | Western Department of Fireman’s Fund Fireman’s Fund paying all its losses 
inois] SPOt in Neb. Department Insurance Company. Then only 8 years in full. Fireman’s Fund responded by 
| Frank E. Landis, formerly depart- | . . > . - We. i 
, Un} mental attorney, has been appointed as- | old, Fireman’s Fund demonstrated its opening its Western Department in 
st fi-) sistant director of insurance for Ne- | 4 Chicag ily 9 ; 
| the] braska. He succeeds Donald Hodder | Strength, Permanence and Stability by hicago on Ju ly i, 1872, a Department 
wat,| who has gone with Woodmen Accident. promptly paying over half a million founded on faith in the face of ruin 
much} Mr. Landis will continue to handle : i U : ; 
juris-} some of the legal tasks, along with as- dollars in claims, an amount that and destruction. With that faith 


reau.| suming new administrative duties. The 


-d 25) remaining legal duties will be assumed more than vindicated through 


even exceeded its capital. With 





each) by Frederick Stiner of Hastings. | losses so severe that 149 insur- the years, Fireman’s Fund sa- 
_,...Mr. Landis took his law training at : ; : 
ecial] University of Nebraska. He has been ance companies failed, were lutes its Western Department on 
irters} attorney for the department since 1941 | ‘s : ‘ ° - 
| except for navy service. suspended or withdrew to their the occasion of its 75th Anni- 
Mr. Stiner, after two years of law . 
; —_— 2 . home states, the Fireman’s Fund versary. 
‘d in 


acific)| General Agency in Michigan DEPENDABLE INSURANCE SINCE 1863 
“t “)| desires additional fire insur- 
nber-}| Gmce capacity to service a 
ac i< large well located agency 
plant outside of Detroit. Sub- . FIREMAN’S FUND INSURANCE COMPANY 

stantial volume of desirable HOME FIRE & MARINE FIREMAN’S FUND 
; business is guaranteed. Ad- WESTERN NATIONAL oi WESTERN NATIONAL 
obit] dress M-54, The National a 


e in-}| Underwriter, 175 W. Jackson 
36%) | Blvd., Chicago 4, Illinois. 
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PL 15 Legislation to Date Summarized Combined 
Fair Trade Fire & 
(CONTINUED FROM PAGE 1) States Practices Fire Casualty Casualty Other 
Alaska .... *H.4 [S.76 (Anti-rebate)] s. E. SM. 
mittee, after two years’ study, recom- This requires the filing of accident and . r9m.29(82.238)) eemaerin.sees? The Ni 
mended these four model bills: : health policy forms, applications, riders, 8.73 8.7 Stanton |] 
1. Casualty and surety rate regulation endorsements, classification of risks = Ark, ..06. *H.76 ans wich Uni 
bill premium rates with the commissioner o [S.67 Vice-pres 
* . . : : ; : $.1572 H.868(S.475) (Cart- rs 
2. Fire, marine, and inland marine rate insurance, provides that no policy, ap- = *11.729 weigint Act) ws attended 
regulatory bill. _ plication, rider, or endorsement forms *S.654 H.2386 (Cartwright graduated 
3. Bill relating to unfair methods of may be issued until 30 days after filing 8.726 Act) school in 
J ye Pha ae Me A ae ites Bis rides H.619 H.867 (Cartwright tegen : 
competition and unfair and deceptive unless previously approved, and provides 5.640 Act) six years 
practices in the business of insurance. for the disapproval, or withdrawal] of Fidelity é 
This prohibits any. unfair method of approval, by the commissioner of such Colo. ......[8.348] *8.68 [H.731] siiie ” Norwich 
competition or unfair or deceptive act forms containing benefits unreasonable Oia *S.67 ea en was app 
or practice in the business of insurance in relation to premium or if they con- : seems to New Yor 
in about the same language as used in tain provisions which are unjust, unfair, Conn *H.668 H.669 *8.342 (A. & H.) ment, in 
the Federal Trade Commission act. But, inequitable, misleading, deceptive or en- a ee. superinte1 
unlike the act, it lists in section 4 cer- courage misrepresentation. _ tee [*H.372] *8.179 ‘Patman) ney of r 
tain unfair acts and practices (such as The all-industry committee also 8.93 *S.179 (A. & H.) been gen 
false advertising, defamation of com- agreed that it should include as part of D. ©. «.-+- Spe H.3720 ualty con 
petitors, rebates, etc.) and as to them its legislative program statutory lan- or aaet , = - During 
empowers the insurance commissioner, guage to permit specifically the pay- H.1458 : business 
after prescribed notice and hearings, to ments of commission to brokers, for use H.2954 Board ha 
issue orders to cease and desist fromthe in states not already having such provi- H.3287 departme: 
violation found. As to any other acts sions in their existing statutes. | eee *H1.163 41.229 H.227 (Amend- H.228 (Rating Org.)} mittee on 
or practices which are not specifically The following table shows in detail ments to 1945 H.113 (A. & H.) directors 
defined as unfair in section 4 but which the fate of the numerous bills intro- law) considera 
. . . . . . i * 2 “ “4 
the commissioner finds, after hearing, duced in the state legislatures and in Georgie *H.244 m.248 B assistant 
to be unfair or deceptive, he is empow- Congress in 1947. Those enacted are in Hawaii #237 *3.399 b 
ered to report to the attorney-general bold face. Those that failed are in es f LEONE } 
who can institute court proceedings to brackets. Measures that substantially 14#h° *8.137 [8.139] oa Cues Oe The is 
enjoin and restrain their continuance. follow the all-industry-N.A.I.C. models ynjnois *8.251 (H.411) #§.262 (H.410) $.253 (H.412) (Clay- at the ant 
4. Accident and health insurance bill: are indicated by an asterisk. ton) ing: Pres 
, Indiana .. *H.180 H.126 H.142 *H.121 (A. & H.) Liv Pres 
a (*H.272]} [*H.273] H.13 (Rating Org.) § Liverpoo. 
Iowa ..... *S.178 *8.17 : zen, Ne 
Kansas *8.172 [*S.196 itte 
[H.344] ' mga 
Maine H.64 H.65 New . 
[*S.217] [*S.216] Wortmar 
* ° Reelect 
MAS cau *H.451 *H.448 (A. & H. anti- ee 
ii hii hts ' “ rebate & anti- ' tary, — 
; ; disc.) respondir 
in Insurance History *H.A50 (A. & H.) | America 
Mass. .... H.2240 (su- H.2220 H.2221 (super- *S.469 (A. & H.) | ote 2 
persedes H.1084 sedes H.1085, realy, 
‘¥ E $.474, H.1086 H.1087, $.471 (A. & H.anti-) Tunnard, 
BIRTH OF A GR AT ORGANIZATION *S.475 H.1327 H.1331) disc.) ; Helen 
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~NEW YORK 


S. E. SMALL JOINS N. ¥. BOARD 
The New York Board has appointed 
Stanton E. Small, general adjuster Nor- 
wich Union, as assistant to Executive 
Vice-president E. C. Niver. Mr. Small 
attended University of Maine and 
graduated from Boston University law 
school in 1923. He was employed for 
six years in the claims department of 
Fidelity & Casualty. In 1929 he joined 
Norwich Union Indemnity, in 1930 he 
was appointed superintendent of the 








H.) 
on) 
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H.) 


New York metropolitan claims depart- 
ment, in 1933 he became country-wide 
superintendent of claims, in 1939 attor- 
ney of record, and since 1940 he has 
been general adjuster of fire and cas- 
ualty companies. 

During recent years the volume of 
business handled by the New York 
Board has substantially increased in all 
departments, particularly in the com- 
mittee on losses and adjustments. The 
directors have for some time been giving 
consideration to the employment of an 
assistant to Mr. Niver. 


LEONE MARTIN HEADS WOMEN 

The Insurance Women of New York 
at the annual meeting elected the follow- 
ing: President, Leone E. Martin, Royal- 
Liverpool; vice-president, Lydia A. Len- 
zen, Northern Assurance: executive 
committee members, Ruth M. Pierdon, 


New York Casualty, and Anna M. 
Wortman, National Liberty. 
Reelected were: Recording  secre- 


tary, Edna Morris, America Fore; cor- 
responding secretary, Evelyn F. Decker, 
America Fore; treasurer, Marguerite M. 
Healy, Pacific Fire; historian, Alice E. 
Tunnard, North America. 

Helen M. Garvin, a founder and first 
president, was elected to life member- 
ship. A traveling bag and jewel case 
was presented to Agnes Lougheed, re- 
tiring president. 


BERLENBACH NAMED LOSS HEAD 

Staff Adjuster Joseph F. Berlenbach 
has been appointed manager of the New 
York metropolitan and suburban loss 
department of Home. 

Mr. Berlenbach joined Home as an 
adjuster in 1928, having been previously 
with Merchants & Shippers. In 1936 he 
Was appointed staff adjuster at Long 
Island, and in 1946 was transferred to 
the home office as a supervisor in the 
metropolitan and suburban divisions. 


Gordon Gambill, local agent, has been 
elected president of the Chattanooga 


Civic Chorus. 
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MANHATTAN 


FIRE AND MARINE 
INSURANCE COMPANY 
99 JOHN STREET, NEW YORK 7, N. Y. 











CHASE CONOVER & CO. 


Auditors & Accountants 


135 So. La Salle Street 
Chicago 


Telephone Franklin 3868 


Shortened to Three Days 


(CONTINUED FROM PAGE 1) 
vention ball and Monte Carlo party at of 
Haddon Hall, Wednesday evening, will 
be the finale of the meeting. 

Those planning to attend are urged to 
send their applications for accommoda- 
tions and advance registration fees as 
soon as possible to the N.A.I.A. hotel 
16 Central 
Single room rates are from $4 to 
$10, and twin-bedded or double room 


committee, 


City. 





Pier, 





rates from $6 to $18. 
are $10, with a $5 
for guest ladies. 

The New Jersey association expects 
to hold an executive session and election 
officers at 2 p. m. Oct. 13. Most 
likely there will be a cocktail party fol- 
lowed by the banquet and installation of 
officers. Guy T. Warfield, Jr., N.A.LA. 
president, will install the new president. 


Registration fees 
registration tee 


Richards Names Committees 
Philip D. Richards, San Francisco, 
new president of American Assn. of In- 


Atlantic 



























surance General Agents, has completed 
his committee appointments. The execu- 
tive committee consists of Stuart H. 
Richardson, New York, chairman; Frank 
H. Duff, Dallas; F, J. Pelletier, 
Francisco, and S. Lewis Johnson, 
Charleston, S. C. Chairman of the con- 
ference committee is Mr, Duff; heading 
the membership committee is Mr. Pel- 
letier. Mr. Johnson is chairman of the 
memorial committee and J. K. Shepherd, 
Little Rock, continues as national coun- 
cillor. 


San 


General of Texas has been licensed to 
write fire insurance in California, 
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PROPERTY INSURANCE 


New rainy-night 


family game. 


Most people don’t know what or how mu h 
they own. If you think you're an exception, try 


this some rainy night. 


Have everybody gather round the dining 
room table with pencils and paper for all. 
Divide up the rooms in the house according to 
who knows which room best. The man of the 

se mig ‘ iving room, his bedroom 
house might take the living “om 
and his cellar workshop. His lady should take 
her room, the halls, the kitchen. To Sonny 
: . » while Sister 

would fall his room and the garage, while Siste 


can take her room and the playroom. 


Have each one list everything he or she can 
remember in the rooms so assigned — without 
going to look. After everyone’s done and fully 
satisfied that every single article is listed, troop 
through the house and see what’s left out. 
Every correct listing gets a plus mark and every 
mark. List on a separate 
sheet the omitted items. The winner can have 
the car tomorrow night. 


a_ black 


omission 


Except father, because he'll have work to do. ° 
By now he realizes what a job it would be to 
make such a list as this if the old home burned 
down, blew away, or burglars had a field day 
some Sunday night. He suddenly realizes, 
especially from his own list, that he’d never be 
able to remember more than half what he 
owns, let alone put a value on it. 





So while the winner of thegame is gallivanting 
in the family Super-Twelve, father combines 
the lists and for the first time has an inventory 
of his things — something he wouldn't dream 
of being without in business. 


A competent insurance agent will be glad » 
help you prepare such a household inventory. 
He has a supply of booklets with a page for 
each room and columns for showing cost and 
present value. If you want to be certain the 
agent is able and helpful, call in the represen- 
tative in your community of one of th 
companies: the: Security Insurance Company 
of New Haven, The East & West Insurance 
Company of New Haven, the New Haven 


The 


Underwriters, 
Company. 


Connecticut 


SECURITY Pian 


Insurance Companies 





IT PAYS T0 











read by over two million 
that this little game will 





enough personal property 


again. They are doubly 


and prospects. Our agents 


1ese 


Indemnity 


Security Insurance 








AE OEE OLE LEA BOLE 


HAVE CLIENTS 


If your clients would play the game suggested in this column 
— which appears in Newsweek, July 21 — most of them 
would call on you for increased personal property and 
contents coverage. In spite of the fact’ that Newsweek is 


Americans, we don’t really expect 


homes. But we are sure that the message it carries will get 
over to thousands of insureds the fact that they don’t have 


Every month thousands of insureds read these columns in 
the news-magazines. This helps insurance agents everywhere 
because these columns tell, simply and clearly, some of the 
things that you as an agent explain to clients over and over 


companies. For these selected agents get copies of the 


column, in folder form with their imprint, to send to clients 


sending out their own news-magazine column —a prestige- 
builder if ever there was one! . 


Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


_ The East & West Insurance Company 
of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company 


1841 — “SECURITY,” THE NATION'S WATCHWORD — 1947 






























































be played in many thousands of 


coverage. 


helpful to the agents of our 


are in the position of each month 


Company of New Haven 
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WANT ADS 








FIRE PROTECTION ENGINEERS 


OUR AGENTS HAVE FOUND our en- 
gineering services of such value and 
assistance that we must again in- 
crease our engineering staff. A man 
familiar with the Midwest territory 
preferred. If you are interested in a 
future with a progressive company 
you are invited to contact us. 


KANSAS CITY FIRE & MARINE 
INSURANCE COMPANY 
301 West llth Street 
Kansas City 6, Missouri 














OPENING FOR FIRE 
UNDERWRITING MANAGER 


Nationally known company has attractive open- 
ing for man to manage fire underwriting de- 
partment in. Minneapolis. Broad experience 
required in underwriting fire and inland marine 
lines. Age 30 to 35 preferred. Management ex- 
perience not necessary. Address M-5l, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








AVAILABLE 


Wisconsin field man with broad experience in 
fire and allied lines. Can furnish excellent 
references. Address M-53, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 











Cleveland, Ohio Agency needs Sales Manager 
with Fire and Casualty experience. Develop 
new and established accounts. Unlimited op- 
portunity. Salary plus commission. Outline 
previous experience. Address M-37, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 








WANTED: SOLICITOR 
An opportunity awaits a young man in.a prominent local 
agency in a medium sized town in Northern Illinois. 
Qualifications: Honesty, ambition, personality, intelli- 
gence—knowledge of business secondary. Straight salary. 
Work consists of selling, soliciting renewals, myriad 
other agency activities. Write giving qualifications in- 
cluding health and starting salary expected. Address 
M-47, The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Iilinois. 








KANSAS AND/OR MISSOURI 


Fire field man who knows both conditions and 
agents in these states wishes to make change. 
Now employed. Address M-50, The National 
spnereenes. 175 W. Jackson Blvd., Chicago 4, 

inois. 














WANTED 

FIRE UNDERWRITER 
Excellent opportunity for experienced fire and 
inland marine underwriter to work into super- 
visory field in St. Louis in the near future. Age 
30 to 40 preferred. Address M-52, The National 
ar aa 175. W. Jackson Blvd., Chicago 4, 

inois. 








Young Claims and Production Manager with nine years 
varied experience in Accident and Health offers services 
to company or agency. Capable of managing branch 
office or claini department. Thorough understanding in 
all phases of A. & H.; accounting, underwriting, sales 
promotion and claims. Past record and references avail- 
able. Wants position where experience and initiative 
count toward advancement. Address M-48, The National 
Underwriter, 175 W. Jackson Bivd., Chicago 4, Iilinois. 




















Experienced insurance woman, 30 years of age, 
familiar with all phases, fire, casualty, marine 
insurance, including bookkeeping procedure, 
desires position. Capable of managing office. 
Address M-49, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








Houston F, & M. Again in Cal. 


Houston F, & M. has been relicensed 
in California. It formerly was admitted 
there but withdrew from the state early 
in 1945, ; 


HeNATIONAL UNDERWRITER 


NEWS OF FIELD MEN 





Hanover Promotes 
Jana and Aust to 
Department Supts. 


James P. Jana and Bert H. Aust have 
been named superintendents of agents 
in the western department of Hanover, 
Chicago. Mr. Jana, who has been with 
Hanover for his entire career, has been 
state agent in Illinois. Before becoming 
state agent in Oklahoma, Mr. Aust was 
with Oklahoma Inspection Bureau for 
11 years as chief clerk. 

William F. Johnson, special agent in 
Michigan, has been named state agent 
in Illinois. John B. Keena, special agent 


in Illinois, has resigned to enter the 
local agency business in Florida. Mr. 
Johnson returns to the Illinois field 


which he traveled for Hanover prior to 
entering the army. 

Wayne L. Barr, state 
braska, has been transferred 
gan state agent where 
associated with State Agent 
lips, Jr. He has been with 
since graduating from college 
for time in the AAF. 


Dale Thomas New Head 
of Oklahoma Blue Goose 


Dale R. Thomas, Firemen’s, has been 
elected most loyal gander of the Okla- 
homa Blue i to succeed Paul 
Slater, America Fore. E. H. Richards, 
Oklahoma Inspection Bureau, becomes 
supervisor; E, C. Dice, St. Paul F. & 
M., custodian; John N. Jones, Phoenix 
Assurance, guardian; E. M. Pearson, 
Aetna Fire, keeper, and L. H. Single- 
ton, wielder. 

New officers were installed by T. Ray 
Phillips, America Fore, past loyal grand 
gander. Mr. Thomas and Howard E. 
Pate, Commercial Union, were named 
as delegates to the grand nest meeting 
at Miami in October, with Mr. Phillips 
and Judge Austin Rittenhouse as alter- 
nates. W. M. Rogers, General Adjust- 
ment Bureau, Clinton, was initiated. 
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to Michi- 
he will be 
Ben Phil- 
Hanover 
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Home Puts Diringer in Home 
Office; Aitken in Montana 


Home has named Robert S. Aitken 
state agent in Montana and transferred 
Larry Diringer, Montana manager, to 
the Pacific and foreign division in the 
home office. ‘ 

Mr. Aitken came to this country from 
Scotland in 1921 and entered the busi- 
ness with Griffin & Standard, local 
agents at Kalispell, Mont. He became 
special agent at Spokane for American 
of Newark and in 1939 was appointed 
special agent for Home there. 


Mr. Diringer first entered insurance 
in 1927 with Missouri Inspection Bu- 
reau. In 1930 he joined Home as an ex- 


aminer in New York. He was appointed 
special agent in Montana in 1934 and be- 
came state agent in 1944. Last Febru- 
ary he was appvinted manager. 


Davis Joins Hartford in Ore. 

Richard N. Davis is a new special 
agent in Oregon for Hartford Fire with 
headquarters in Portland. He started 
with the brokerage firm of Grant-Birk- 
holm & Co. at San Francisco and in 


1932 went in the field for Crum & 
Forster, covering Washington, Idaho 


and Montana. During the war he served 
in the coast guard and since his return 
has been special agent of Pacific Na- 
tional Fire in Portland. 


N. D. Preventionists Elect 


At the annual meeting of the North 
Dakota Fire Prevention Assn. at Fargo, 
new officers were elected: President, 
Rex J. Klinkenborg, Norwich Union; 
vice-president, L. J. Brown, Fidelity- 


Phenix; secretary-treasurer, S. G. Ma- 
son, Liverpool & London & Globe. 

Mr. Klinkenborg addressed a fire 
school at Mayville, N. D., on “Fire 
Rates and Their Relation to Fire Pro- 
tection and Fire Defense.” Fire Chief 
Vells of Fargo and Commissioner 
Krueger were in attendance. 


The summer meeting of the North 
Dakota section of the Dakota Blue 
Goose was held at Moorhead, Minn. 
Wives of members were guests for a 


social evening. 


Oakes N. D. Secretary 

W. C. Oakes has been elected secre- 
tary of North Dakota Fire Underwrit- 
ers Assn,, with Mrs. Marie W. McCaul 
continuing as assistant secretary. 


Shift Thomson to Seattle 

Atlas has appointed Frank G. Thom- 
son special agent at Seattle, covering 
western Washington. He has been spe- 
cial agent in northern California and 
Nevada for two years and before that 
time was in the army air force. 


Great American Picks Isham 


Donald C. Isham has been named 
special agent for: Great American at 
Los Angeles to succeed Jay DeVoe, re- 
signed. Mr. Isham has been a number 
of years with rating organizations, most 
recently with Pacific Fire Rating Bureau 
at Los Angeles. 


Beter Switches Affiliation 


Joseph H. Beter, Jr., is now special 





agent for Corroon & Reynolds. He was 
with Louisiana Audit Bureau for 15 
years and has been special agent for 


Employers’ Fire in Louisiana. 


Security Appoints Neville 

Security has designated Robert L. 
Neville marine special agent for south- 
ern California. Mr. Neville has had ma- 
rine experience on the Pacific Coast both 
as an underwriter and in the field. He 
will headquarter at Los Angeles. 
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COMPANIE 


C. J. Williams Is 
Named Secretary By 
North British Group 


NEW YORK—Charles J. Williams, | 
who until just recently was manager off 
the Texas department of the North Brit- 
ish group, has been appointed a secre- 
tary and is now located at the home of- 
fice. He is associated with Secretary T. 
J. Southerland in the joint operation oi 
the southern department. 

Mr. Williams was originally employed 
by North British in 1927 as state agent} 
for southern Texas. Eight years later} 
he was made state agent for the entire} 
state. In 1942 he was appointed man-| 
ager of the Texas department. Most oif 
Mr. Williams’ insurance career has been} 
in Texas. He was born in Austin. 





Beverly C. Lewis, Jr., 
of Va. F. & M. Retires 


RICHMOND—Beverly C. Lewis, Jr. 
vice-president and secretary of Virginia 
F. & M., has retired. He joined the 
company in 1903, soon after he had been 
graduated from Virginia Military Insti- 
tute. He had held various positions and 
was vice-president and secretary more 
than a decade. 

Incident to his retirement, President 
Claude D. Minor gave a dinner in Mr. 
Lewis’ honor, attended by all the direc-| 
tors domiciled in Richmond as well as 
officials and certain employes of the 
staff who had been associated with him 
for a number of years. Mr. Lewis was 


presented a combination radio and 
record player, the presentation being 
made through a recording of a briei 


talk by Chairman H. H. Augustine and} 
the presentation talk by President 
Minor. 


— ' 


Eagle Fire Moves 

Eagle Fire of New Jersey has moved 
its head office to National Newark &} 
Essex building. It has been located at? 
18 Washington Place. 
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| The Rough Notes Co., Inc. 

| 1142 N. Meridian St., a 
| Indianapolis 6, Ind. 

| Please send me samples Address............ 
| of INSURANCE PICTORI- 

| AL and complete infor- City aoe eee 
| mation. 







EVERY card in your line file represents a prospect for you—or your com- 
petitor. Send them INSURANCE PICTORIAL, your own two-color, eight- 


page picture magazine of insurance each month and keep satisfied clients. 
EXCLUSIVE: Except in large cities INSURANCE PICTORIAL is sold only to one agency. 


INSURANCE 
PICTORIAL 
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Yorkshire Victim 
of Mass. Law 


The Massachusetts law requiring U. S. 
managers of companies operating there 
to be American ae has been in- 
voked against Yorkshire. Its license in 
that state has been terminated. York- 
shire had operated in Massachusetts 
since 1911. 

The position of the affiliated Seaboard 
Fire & Marine and Yorkshire Indem- 
nity, which are U. S. companies, is 
under consideration. 


New Cal. Assigned Risk 
Plan Under Advisement 
SAN FRANCISCO—The 


new assigned risk plan, 
the advisory committee of 
nia motor vehicle insurance 
has been taken under 
Commissioner Downey 


proposed 
prepared by 
the Califor- 
agreement, 
advisement by 
following its 


submission to him by Cecil Lloyd, who 
presided at the public hearing last 
week, just before leaving the depart- 
ment to join U.S.F.&G. here. The 
new plan is in accord with a new state 
law requiring all automobile liability 
writing companies in the state to oper- 


ate under some agreement approved by 
the commissioner. 

Until the commissioner approves or 
disapproves, up to Sept. 30, the compa- 
nies will continue to operate under the 
voluntary agreement and the present as- 
signed risk plan. It is expected, how- 
ever, that Commissioner Downey will 
act before that date. In view of the 
fact that only one criticism of the plan 
was voiced at the hearing its proponents 
and authors look for his approval. His 
consideration is based upon the “reason- 
ableness” of the plan. 


Bonn West Central Chief 


MONTEVIDEO, MINN.—Bert E. 
Bonn, Security National agency, Monte- 
video, has been elected president of the 
Vest Central Minnesota Agents Re- 
gional Assn. Vincent C. Strong, Orton- 
ville, is vice-president, and Michael Con- 
nolly, Danvers, was reelected secretary- 
treasurer. The annual meeting at Ben- 
son was attended by George A. Thomp- 
son, Minneapolis, president, and George 
Blomgren, executive secretary of the 
state association. 


Glover to Atlantic Mutual 


James G. Glover has been appointed 
special agent of Atlantic Mutual and 
Centennial in the San Francisco East- 
Bay, Sacramento and San Joaquin Val- 
ley fields for fire and inland marine. He 
Was in insurance work in the east and 
on the coast before the war, in which he 
served as captain of intelligence, and 
recently has been special agent of Pa- 
cific National Fire. 

After several weeks in the Pacific 
Coast department headquarters in San 
Francisco, Mr. Glover will be trans- 
ferred to Oakland, where the compa- 
nies are establishing a service office. 


a MU ff) 
Also Uf yf Uf 


Impartial Valuations 

of Industrial and Com- 
mercial Property. Thirty -Seven ; 
years of factual appraisal’, 
service to America’s More con- _ 


RES PON $i BLE! HM servative business imstitutious. 


The |loyd-|homas Co. 


APPRAISAL ENGINEERS 


CHICAGO 








Insurance Advisers, Consultants 
Managers, Engineers 


BELT and RICKER 
330 So. Wells St. Chicago 
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Fi ire ) Ponveniion Work by 


C. of C. Secretaries Urged 
DALLAS—Some 200 


commerce secretaries from six states, 
attending the Southwestern Cham- 
ber of Commerce Institute here, 
were urged by Alfonso Johnson, 
manager of the Dallas Insurance 
Agents Assn., who led the panel dis- 
cussion on public safety, to return 
to their home towns to spearhead and 
sparkplug the community project of 
preventing fires. Pointing out that for 
many years fire-fighting was an insur- 
ance company problem until communi- 
ties realized that every fire was and is 
a community loss, Mr. Johnson said 
the time has come when communities 
and private citizens must acknowledge 
that fire-prevention as well as fire-fight- 


chamber of 


ing is a community problem and he 
challenged the chamber secretaries to 
join forces with the local insurance 


agents and conserve property and lives. 

He suggested four definite approaches 
to the fire prevention project: Law en- 
forcement, building construction, fire 
fighting services and fire prevention 
education. Every secretary present was 
provided a bibliography of material, in- 
cluding the list of fire prevention motion 
picture films and the home inspection 
blank of the National Board. 


Expands Detroit Office 
LANSING, MICH.—The Michigan 
department is arranging for full-time 
service in its Detroit branch office. 
Louis La Belle, an examiner of the de- 


partment for five years, who is in 
charge there, will conduct investiga- 
tions, meet the public to answer in- 


supervise 
handle 


receive complaints, 
examinations, and 


quiries or 
licensing 


other routine work of the office. Com- 
missioner Forbes has regularly spent 
at least a day every other week in the 
Detroit office. 

The department also is planning to 
designate an assistant license director 
soon, having obtained restoration of 
that classification in the state’s civil 
service system. 

Founders F. & M. in Texas 

Founders F. & M. of Los Angeles 


has entered Texas. Jack Crabtree, who 
has been special agent of America Fore, 
has been named state agent, 
quarters at Houston. All business will 
be written through agents. 


Craft and Marshall Split 

The Craft & Marshall general agency 
at Greensboro, N. C., has been split 
and Clement R. Marshall has taken it 
over exclusively and moved it to Char- 
lotte, where it operates as Marshall 
General Agency, at Poplar and Fifth 
streets. Floyd Craft continues to operate 
his local agency at Greensboro. Both 
agencies represent mutuals. 


Best Insurance Story Told 
During This Week 


President John L. Mylod of the 
Pacific National Fire of San Fran- 
cisco has been making a trip in 
the central west visiting some of 
the important agencies. He was 
formerly assistant U. S. manager 
of the North British & Mercan- 
tile and is well known throughout 
the country. Mr. Mylod states 
that in all agencies that he visited 
someone invited him to lunch, 
dinner or to go out and have a 
drink. Heretofore, the company 
men have done all the buying. 
John says that now the tides have 
turned and the producers are evi- 
dently endeavoring to cultivate 
the companies and they are there- 
fore doing the treating. Company 
men, Mr. Mylod said, are not to 
make any advance toward buying 
anything for an agent. 


with head- | 











AMERICA 


IS REBUILDING! 


Wherever there is construction there is a need 


for Builders’ Risk Insurance. 


The latest infor- 


mation about the coverage is contained in a 
new sales aid for agents’ use, another timely 
item characteristic of Springfield Group Service. 








THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
CONSTITUTION DEPARTMENT ° . 

SENTINEL FIRE INSURANCE COMPANY ° 
MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 


OF FIRE INSURANCE COMPANIES 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

DETROIT, MICH. 
SPRINGFIELD, MASS. 
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EDITORIAL 


COMMENT — 





Getting Off the Hook 


The always unsolved problem of in- 


surance for long haul truckers, taxis, 
propane and butane haulers, motor- 
cycles, etc., has never been more acute 


convenient but 
Mutual Cas- 
It is even worse 


than today with that 
leaky vehicle, Keystone 
ualty, six feet under. 
than a decade ago when another plunger, 
Central Mutual, bit the dust. At that 
time there were other markets 
either to make an honest try 
these hot potatoes or to glom on to the 
premiums and enjoy 
salaries and commissions until 
exorable mathematics of the situation 
should put an end to the feast. Now 
the honest markets are so glutted with 
ordinary business that there 
centive for them to tackle a back break- 
ing underwriting and engineering 
lem. And we believe the state commis- 


ready 
to handle 


bounteous 
the 


juicy 
in- 


is no in- 


prob- 


sioners are today so sensitive to the 
situation that they will not permit ir- 
responsible plunging on the part of 
venal or optimistic operators. 

We don’t pretend to have the answer, 
but certainly at least the idea of a 
specializing syndicate might very well 
be explored anew. Due to the opera- 


tions of the assigned risk plans, cover- 
age can probably be afforded for most 
of the risks that today are in desperate 
need of insurance. That, will 
probably prove to be but a temporary 
solution. 

What many fear is that the piight of 
these risks may create pressure for some 


however, 


sort of relief via government insurance. 

President Herman B. Wells In- 
diana University in addressing a life 
insurance audience the other evening re- 
marked that in a democracy the peo- 
ple are impatient and will insist on short 
cuts if solutions not 
what he termed “dynamic capitalism.” 
For instance, he recalled that the peo- 
ple demanded federally guaranteed bank 
deposits and insisted on the FDIC act 
even though many economists regarded 


of 


are provided by 


such a step as economically unsound. 
It course, an old cry that if 
private insurance doesn’t do it, the gov- 
ernment will and such an argument cer- 
tainly should not be used as a whip to 


of 


is, 


herd insurance companies into every 
slaughter house risk bearing situation 
that develops. 

Nevertheless the insurance industry 


can't afford to wash its hands of these 
without making an earnest 
study the problem, and pondering 
what responsibilities it may have if any 
to provide facilities. The field, of 
course, is particularly uninviting to the 
companies days because of lack 
of sufficient surplus funds to handle 
comfortably even the ordinarily accept- 
able type of business that is being of- 
fered. 

As a matter of fact the chances are 
that a pool would not actually provide 
the kind of relief that these difficult 
risks are seeking, because part of the 
pool operation would have to be a first 


situations 


of 


these 


class engineering service and many of 
the risks could not afford to do the 


things that would make them eligible 
for insurance. Moreover the rates would 
have to be at a thoroughly sound level 
and that might be too much of a price 
pay for a cab company or trucker 
that simply wants a policy of some kind 
that will enable to get a city or 
state license. 

Nevertheless if 
market and engineering service were 
available, it might very well have the 
effect of placing the onus where it be- 
longs—on the operator himself, on the 
city, state and perhaps even on the fed- 
eral government for failure to grant a 
high enough tariff. The insur- 
ance industry could then say that here 
is a market for risks that are safely 
operated and that will pay the neces- 
sary cost. It would, we think, at least 
take the insurance companies off the 
defensive hook. 


to 
him 


such a high grade 


cargo 


Fire Preventionists Being Created 


Agents having large lines find it diffi- 
cult to secure sufficient insurance. They 
resort to all sorts of expedients and seek 
all avenues to get protection and they 
find themselves frustrated. The heavy 
value risks present a real problem to- 
day. The owners of many such proper- 
ties heretofore have regarded fire pre- 
vention as something desirable but they 
did not give it much attention. Today 
they realize that they might be said to 


be in the insurance business. They can- 
not get sufficient insurance to cover 
their property and hence the loss might 
cause them serious embarrassment, be- 
cause of its destruction. 

Agents who have these risks notice 
that there is a genuine change in atti- 
tude and sentiment. Owners now real- 
that they cannot afford to have a 

They must take every precaution 
to prevent a fire. This is particularly 


ize 


loss. 


noticed in the meat packing industry. It 
has always been regarded as a hazard- 
ous industry but the packers have real- 
ized the seriousness of their situation. 
Their packing houses are full of meat 
that valued at least four times as 
much as it would have been a few years 
ago. Therefore they have gotten to- 
gether, studied methods of fire preven- 
tion and made improvements that less- 


is 


ened the hazards, they now have watch- 
men on guard all the time, and at every 
point where it might be feared that a 
fire would start, they are extra cautious, 

It might be said, therefore, that the 
industries that are needing coverage that 
they cannot secure have been forced not 
only to study fire prevention, but to be- 
come practical in the way in which it is 
carried out. 


Mayor Kelly's Philosophy 


Edward J. Kelly, recently retired as 
of Chicago, had one of the 
toughest public office jobs in the United 
States. To attempt to supervise the pub- 
lic activities of Chicago and reign over 
it requires the strongest order of talent 
and sagacity. 

Many people Chicago were not 
favorable to Mayor Kelly’s political 
principles and practices, but they real- 
ized that he was head of a powerful 
political machine and had to bow very 
often to it. 

When he left his office a newspaper 
man inquired as to why he seemed to 
maintain his equilibrium and poise. He 


mayor 


in 








told the mayor he gave no evidence in| 
his face or manner of being exhausted | 


or worried. He told him that he looked 


just about the same as when he first f 


entered office. He inquired what method 
he used to maintain so much of the 
bloom of youth. 

“T never allowed anything to get me, 
Mayor Kelly replied. 

By 


‘| 


that answer he meant he met all} 


the problems, demands, and duties with | 


serenity and did not permit them to 
overcome him. 
to find a happy solution or course. That 
is a very excellent program for business 


men to follow. 





PERSONAL SIDE OF THE BUSINESS — 





Helen Stombs, newly elected president 
of the National Assn, of Insurance 
Women, has come 
up through the 
ranks of the associ- 
ation and has de- 
voted a great deal 
of time to this 
work. By 1944 she 
had become state 
chairman for Illi- 
nois. Before being 
elevated to the 
presidency, Mrs. 
Stombs was treas- 
urer of the Nation- 
al association. She 
is with C. J. Mont- 
gomery Agency of 
Rock Island, IIL, 
the office. Her. entire business career 
has been in insurance agency work. 

Percy F. Lewis, Milwaukee local 
agent, a naval aviation veteran of both 
world wars, has been appointed com- 
mander of the Wisconsin Wing, Naval 
Airmen of America, composed of navy, 
marine and coast guard air officers. 


Clarence F. Merrell, of Slaymaker, 
Merrell, Locke & Reynolds, Indian- 
apolis law firm, has been appointed a 
legal adviser to the Fifth Military Tri- 
bunal in Nuremberg, Germany, by the 
War Department civil affairs division. 
The court asked that Mr. Merrell be ap- 
pointed to that position on recommen- 
dation of Curtis G. Shake, former judge 
of the supreme court of Indiana, who 
will serve as one of the three members 
of that tribunal. 

L. F. Burrage, local agent at Ellens- 
burg, Wash., has been in Chicago, be- 
ing the guest of Mr. and Mrs. E. J. 





Helen Stombs 
and has supervision of 


Strawbridge of Oak Park, Ill. Mr. 
Strawbridge was formerly with Liver- 
pool & London & Globe western de- 


He did the best he could | 


partment and is now retired. Mr. Bur- | 


married Mr. 
His son is still in the navy. 


rage’s son 
daughter. 


Straw bridge’s | 


Everett P. Freeman, former deputy | 


Minnesota commissioner, has opened a 
law office in St. Paul and will specialize 
in insurance cases. 

Frank McGee of the Thomas McGee 
& Sons agency of Kansas City has re- 
turned to his home from the Mayo 
Clinic at Rochester, Minn., where he 
underwent an operation for removal of a 
throat tumor. 

Cameron Brown, partner in the Chi- 
cago insurance firm of George F. Brown 
& Son, is on a European trip. He went 
primarily to confer with London Lloyds, 


re 


we 


but it is also a wedding trip since he was | 


married in May to a Ft. Wayne girl and 


she is accompanying him on the trip. | 


His mother is also on the voyage. Pres- 
ently they are in Sweden. 


Max R. Schrayer, vice-president of As- 


sociated Agencies, Chicago, has been re- 
elected president of the Congregation of 
the K. A. M. Temple, Chicago. Mr. 
Schrayer is active in several other 
Jewish religious circles. 


Elmer L. Barr, manager of the Barr | 


Adjustment Co. with headquarters at 
Los Angeles, is nearing the end of a 
two months business trip to various 
eastern cities. He has been motoring 
with Mrs. Barr. His adjustment office 
has connections with some 200 compa- 
nies and he has been getting in touch 
with most of them during the course of 
his trip. Upon his return he will set up 
a new branch at El Centro, Cal., whieh 
will make five offices in all. In addi- 
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vatch- tion to Los Angeles, the aid Ailjest- 
every ment Co. has branches at San Bernar- 

hat & THE dino and Santa Ana, Cal., and at Las 
; sO) IID eOornisessieiesme Voces, N. M. 

iti0Us, Miss Eda M. D : . . 

h rei :%@)0)> 1ss_ . Doty, who retired from 
it the 3 } the Western Underwriters Assn. in 
e that ot 1941, after many years service, has been 
-d not : $ visiting friends at Chicago. She was in 
1o bal | tee Gatjtte-telucie @reseiter-titta the old Western Union office before 

Re there was any secretary and manager. 
1 it 18 Miss Doty now resides at San Antonio. 
She called on Mrs. W. W. Dudley, 
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THE CENTRAL STATES FIRE INS. CO. 
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Minneapolis, Minn. 
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Montreal, Canada 
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SAN FRANCISCO 
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485 McGill Street 


3 vetection fy 
ere tong 
All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country- wide Brokerage Service 











whose husband was the first secretary of 
the Western Union. 


DEATHS 


Samuel C. Williams, 73, president of 
the Williams, Meyer & Ansley agency 
of Atlanta since it was organized in 
1935, died there after a prolonged ill- 
ness. 

Harry R. Cingieen, 63, an executive 
of the Fred L. Gray Co. general agency 
and long a Republican leader in Minne- 
apolis, is dead. 

Loren E. Roush, 56, owner and man- 
ager of the Mid-West Company, Topeka 
general agency, died suddenly of a heart 
attack. He served several terms as su- 
pervisor of the Kansas State Building & 





Loan Assn. and was a director of the 
First Federal Savings & Loan of 


Wichita. 

A. A. Johnstone, 62, chief accountant 
of Royal-Liverpool group, died in Lyn- 
brook, N. Y. A native of Ireland, he 
joined Queen in 1907. Several years 
after coming to the U. S. in 1926 he be- 
came chief accountant. Following the 
consolidation of Royal-Liverpool group 


activities in 1932, he was named chief 
RCCOMRTENE | for the group. 
Eusces ates Caught 

NEW YORK—tThe New York su- 


preme court has found that an excess in- 
surer must pay up to the full amount of 
the excess coverage in a case where the 
insured failed to inform the primary in- 
surer—East & West—of the location 
of risks covered under a reporting form. 
Loma Dress Co. instituted the action. 

Coverage was determined by monthly 
reports. In the absence of a current re- 
port the last report was considered by 
the court to be effective as to risks and 
locations. The destroyed merchandise 
was at a location not listed in the re- 
port. Fidelity & Guaranty Fire provided 
excess insurance of $20,000 over the 
amount due from other insurers. The 
loss was $33,189. 

The court found that East & West 
was not liable. Fidelity & Guaranty 
Fire did not stipulate in its contract that 
other insurance was obligatory and the 
court decided that it should pay to the 
$20,000 limit. 


Carson With Gould & Gould 


A. B. Carson, formerly chief zone fire 
protection engineer in the eight western 
states for the WAA, has joined Gould 
& Gould, Seattle general agents, as 
manager of the fire engineering depart- 
ment. 

He was for 15 years in the engineering 
department of the New York Board, re- 
signing in 1938 to take charge of Fire 
Association’s New York engineering de- 
partment. He joined the army air 
forces in a civilian capacity in 1941 and 
“re end of the war was assigned to 


P. M. Production Up 14% 


Production in the commercial A. & H. 
department of Pacific Mutual Life for 
the first six months of 1947 shows a gain 
of 14% on a paid premium basis over the 
same period of 1946. 


Richmond Takes New Post 


Isidore Richmond, lately a major in 
the army, with nearly five years’ serv- 
ice at home, in North Africa and Italy, 
has joined the Transportation Agency, 
Salt Lake City. He was with Tracy 











Loan & Trust Co., Salt Lake City, for 
23 years as casualty, bond and inland 
marine underwriter, and office manager 
of the insurance department. 

In his new connection he will act as 
office manager and will supervise the 
underwriting department. 


Opens Watertown Office 


General Adjustment 3ureau—ihas 
opened an office in Watertown, N. Y., 
with A. A. Longway as branch manager. 
He was formerly in the Syracuse office 
and had 10 years of adjusting experience 
before joining the bureau. He will serv- 
ice parts of three counties. 


Names Education Director 


General of Seattle has established a 
department of education for instruction 
of agency forces as well as company 
employes. Annual sales clinics and reg- 
ular insurance classes for the younger 
employes will be held. Ven G. Wedge, 
who has directed the companies’ two 
G.I. schools, has been made director ot 
education. 





Gross Joins General Agency 

Charles F. Gross, 
manager at Seattle for 
Casualty, has joined the newly-formed 
Preferred General Agency of Seattle as 
general manager. The firm is affiliated 
with the Preferred Insurance General 
Agency of Portland, of which Ed W. 
Eggen is manager. 


Miss. School July 23-25 

The annual fire, casualty and surety 
school is scheduled to be held in Jack- 
son, Miss., July 23-25, according to Dr. 
Horace B. Brown, Jr., dean of the 
school of commerce and business ad- 
ministration at the University of Mis- 
sissippi. Arrangements for the school 
are being made by Clant M. Seay, man- 
ager Mississippi Assn. of Insurance 
Agents. 


formerly assistant 
the Continental 


Burrows Is Special Agent 


Providence Washington and Anchor 


have designated Frank S. Burrows as 
marine special agent at Boston. He has 
been associated in the home office ma- 


rine department as as underwriter. 


Latta to Yakima Agency 


Lynn Latta has resigned as San Fran- 
cisco manager of Travelers Fire to join 
the William B. Auda agency of Yakima, 
Wash., as vice-president. He was as- 
sistant manager of Travelers Fire in 
Washington 1936-1941, when he was 
promoted to manager at San Francisco. 
Previously he was special agent at De- 
troit. 


Multiple Licenses in Mont. 

HELENA, MONT. — Commissioner 
Holmes announces that he has licensed 
197 fire insurance companies and 103 
casualty companies under the new Mon- 
tana law authorizing the writing of mul- 
tiple lines. 


Grain Rem, Olllee Moved 


The Underwriters Grain Assn, head- 
quarters are being moved from 2060 In- 


surance Exchange building to A-1934 in 
the same building. Western Adjust- 


ment, with offices adjoining the vacated 
quarters, will move into them. 


Kosciusko Board Elects 


Kusciusko County (Ind.) Insurance 
Board, meeting at Warsaw, Ind., elected 
Robert Hall, president; Earl Himes, 
vice-president; Mrs. W. A. Diddell, sec- 
retary. 








After 5% years in the army, Fred- 
erick W. Lundh has rejoined North- 
western Mutual Fire and following a re- 
fresher training course at the home of- 
fice at Seattle will return to New York, 
where he was office manager before en- 
tering service. 





“| LIKE THE WAY 
PACIFIC 

NATIONAL 

HANDLES THINGS” 





T’S a real pleasure to 
deal with people at 
Pacific National. They’re 
friendly, helpful...and 
wide-awake. When I place 
a policy in Pacific National, 
I set my own mind at ease 
because I know the Com- 
pany will never do any- 
thing to upset my relation- 
ship with the client... can 
always be counted on for 
speedy action, whether it’s 
routine service or a com- 


plicated claim.” 
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Crosser Act 
Repealer Is 
Doused in Senate 


Lose Hope for Action 
Now, But Gird for 
Future Fight 


WASHINGTON—Insurance industry 
representatives were dejected the other 
day learned that the 
labor welfare 


when Senate 
failed to 


railroad 


they 
and committee 

report the bill to repeal Crosser 
retirement non-occupational sickness and 


maternity benefits. The wet blanket 
turned out to be Senator Taft, chair- 
man of the committee, who is com- 


mitted to the principles of the repealer 
but apparently political 


because of considerations of 


who, either for 


reasons or 


timing, kept the committee from acting 
on the bill. 

The interested insurance group had 
been quite optimistic prior to this set- 
back because the House interstate com- 
merce committee had reported it and 
Senators Hill of Alabama and Ives of 
New York, who are members of the 
labor and welfare committee, had been 


won over to the bill. 

Tentative adjournment date for Con- 
gress is July 26, and if that becomes 
the official date, the insurance partisans 
of the repealer say that their cause is 
hopeless at this session. However, if 
there should be an extension beyond that 


date, they feel they still may have time 
to win the day. 

Benefits Now in Effect 

The Crosser act benefits went into 
effect July 1, but nevertheless, the in- 
surance people that are fighting the 


scheme say that they will be on hand 
next January when Congress again con- 
venes and will fight to the utmost for re- 
peal, even though they realize that it will 
be harder to dislodge existing benefits 
than to prevent a benefit system to be 
initiated. 

3esides the time factor that worked 
against the insurance men at this time, 
there was a political consideration that 
influenced what might have otherwise 
been important friends of the legislation. 
For instance, men like Speaker Martin, 
it is said, felt it would be unwise to pass 
this bill which could be labeled by op- 


ponents as anti-labor, after having 
passed the Taft-Hartley labor act over 


President Truman’s veto. 


New Manual for Teachers 


A new, improved 28 page manual for 
teachers of driver education entitled 
“Building Driver Testing Devices and 

sing Driver Tests,” has been published 
by National Conservation Bureau. 

Plans for easy and economical con- 
struction of devices to test drivers’ vis- 
ual acuity, field of vision, depth of per- 
ception, glare resistance and reaction 
time are shown. Photographs show how 
the completed devices are operated. 
Supplementary infermation on giving 
behind-the-wheel instruction and tests of 
Visual traits, color blindness, blood pres- 
sure and reaction and braking distance 


is included in the manual. 


Policy Dividends Reduced 


Interboro Mutual Indemnity has re- 
duced its policy dividends on all lines 
to 15%. Previously the scale was 25% 
on automobile and 20% on other lines. 


XUM 


Keystone Debacle Puts to 
Test Assigned Risk Plans Rating Plan 


NEW YORK—The Keystone Mutual andria and Arlington, Va. Only one 
Casualty debacle has thrown a terrific cab company reported obtaining insur 
load on the assigned risk plans, from ance from another company providing 
which the office force is just now emerg- adequate coverage after July 28. Mean- 
ing. The New York City office which while, the corporation commission is re- 
handles New York, New Jersey, Penn- ported attempting to locate companies 
sylvania and Connecticut has had to put to accept Virginia cab insurance. The 


on eight additional employes and is try- 
ing to get more, though it will soon be 
up against the limitations of office ma- 
chines and desk space. The entire force 
has been working overtime, with only 
one evening off a week. 

Manager G, J. Schepens says the re- 
sponse of the companies has been splen- 
did. Everything possible has been done 
to expedite the handling of public pass- 


enger vehicles and long-haul trucks to 
get them back on the road as rapidly as 
possible. Last week the flood of phone 


calls badly interfered with the work but 
these have now tapered off. Another 
hampering factor has been that some 
taxi owners, anxious to get their cabs 
back in service, have been placing their 
requests with two or more brokers. One 
owner had six brokers trying to get him 
fixed up. This results in delay for him- 
self and others, since someone has to 
write and find out which producer he 
wants - have recognized, 

While a company receiving a risk un- 
der the assigned risk plan is not obli- 


gated to offer more than the _ basic 
$5,000/10,000 limits ordinarily, it must 
go as high as the law requires where 
higher limits are required by law. The 


assigned risk plans were not planned 
with this sort of situation in mind but 
it is regarded as extremely fortunate 
that they are available to handle the sit- 
uation, which might otherwise result in 
chaos and a widespread demand for a 
state fund to take care of risks that an 
insurer would ordinarily not accept. 


N. J. IS INQUISITIVE 

NEWARK — Citizens Casualty of 
New York was directed to furnish proof 
of its financial ability to take over the 
insurance on 93 buses formerly insured 
in Keystone Mutual and its president, 
Jack Hyman, appeared before the public 
utilities commission here with the latest 
financial statement and a copy of the 
New York state examination report 
which was due to be filed this week. It 
is understood that the New Jersey com- 
mission intends to demand similar proofs 
from all insurers of buses and other ve- 
hicles required to carry insurance. This 
action is presumably due to the Key- 
stone Mutual situation, which resulted 
in 386 buses being ordered off the road 
until they obtained insurance for the 
protection of riders. 


PROBLEM AT MEMPHIS 
MEMPHIS—tThe plight of 24 Negro 


cab owners, operating 103 cabs, became 
more complicated because local insur- 
ance coverage cannot be found follow- 
ing an order from City Commissioner 
Frederick that all cabs with insurance 
by Keystone Mutual be taken off the 
streets until other underwriters could be 
found. This company was carrying 
about 75% of all Negro cabs in Memphis. 


VIRGINIANS EMBARRASSED 

W ASHINGTON—Taxicab operators 
in nearby Virginia towns report policies 
of Public Service Mutual, New York, 
following cancellation of Keystone Mu- 
tual Casualty, will be withdrawn effec- 
tive July 28. Cabbies’ spokesmen said 
Public Service gave no explanation of 
cancellation, after it is reported to have 
agreed to cover a majority of cabs left 
uninsured by Keystone’s collapse; also 
that the Virginia corporation commis- 
sion had formally approved the Public 
Service policies. 


About 200 cabs are affected in Alex- 


commission has di str 
to cab operators tl 
suggesting 


ibuted applications 
iroughout the state 
they be returned promptly. 


MICH. SETUP SWAMPED 

-ANSING— Michigan’s taxicab serv- 
Was seriously affected during the 
past week by the insolvency of Keystone 
Mutual Casualty. Cab lines in numer- 


ice 


ous Cities were ordered to cease opera- 
tions until they could replace their in- 
surance. 


In answer to inquiries Commissioner 
Forbes advised that the matter be taken 
up with the Michigan assigned risk plan. 
Under this plan there is a period of 
some 15 days before coverage is made 
effective and the sudden influx of appli- 
cations swamped the office. 

At the week's end, many 
were idle although some cab 
found insurers. Among 
affected were Grand Rapids, 
naw, Battle Creek, Benton 
Joseph and Ironwood. 
or 


cabs still 
lines had 
the cities 
Flint, Sagi- 
Harbor-St. 
Firms in a total 
some 40 communities were said to 
have appealed for aid in obtaining cov- 
erage. Local ordinances varied some- 
what in their requirements so that the 
problem of placing the business had 
many ramifications. It appeared some 
lines might be allowed to self-insure 


Car Rental Firms Multiply: 
Insurers Are Wary 


NEW YORK — Casualty companies 
are reluctant to accept insurance on 
drive-it-yourself vehicles in this area. 
Some underwriters charge that state 
and city regulations are not sufficiently 
strict. Despite premiums for B.I. and 
P.D. which total $490 annually for most 
operators in the car rental business, in- 
surers consider the line a poor risk. 
The numerous new operators in the 
field are considered inexperienced and 
often incompetent. Most of them have 


entered the field due to the car short- 
age. Many of the operators, it is said, 
rent the cars without sufficient discrim- 
ination. 

The rates were set up by the New 
York department in conjunction with 
Mutual Casualty Insurance Rating Bu- 
reau, National Bureau of Casualty & 
Surety Underwriters, and local drive-it- 
yourself operators. The larger, more 
experienced and more careful concerns 
complained about the high rates applied 
to the class as a whole. Now these 
firms are individually rated and get a 
better tariff. The difference is attrib- 
uted to their maintenance of garages 


and to more careful selection of custom- 
ers. Despite this, however, the general 
practice is to accept these risks only as 
a service to the insured if he is an ex- 
perienced operator and has some other 
business with the company. 

The insurers do not consider the pres- 
ent rates excessive some of the ve- 
hicles rented bring in returns of as 
much as $500 to $600 monthly. Business 
is still going well and is above the 1946 
level. The present rates are experimen- 
tal and may be changed toward the end 
of the year when more experience with 
their use has been acquired. 

There are now approximately 166 op- 
erators in the car rental business in the 
metropolitan district. The field is 
crowded and highly competitive. More 
than 4,000 vehicles — double the pre-war 
figure — are now registered for such use 
by the state. 


as 


War Projects 


Now Discontinued 


Special Treatment for 
Government Contract 
Insurance Is Terminated 


The Joint Rating Committee, 
with the 


charged 
administration of the compre- 


hensive rating plan for war projects in 
surance, has recommended the discon- 
tinuance of the plan effective July 1, 


and has suggested to the various rating 

that they withdraw the 
have made with state au- 
thorities covering the use of the plan. 
It is contemplated that after July 1 all 
U. S. government contracts for work to 


organizations 
filings they 


will be 
subject to the same insurance treatment 
that applies generally in the business. 


Still Used Abroad 


be performed within the U. S. 


The plan will be continued to the 
normal conclusion of contracts which 
are now insured under its provisions, 
and it will likewise continue to be avail- 
able to risks located outside the U. S. 
These “out of the country” risks have 
always been handled by negotiation be- 
tween the individual insurer and the 
government. 

The recommendation of the Joint 


Rating Committee has been transmitted 
to companies and rating organizations 
through the medium of a joint rating 
committee bulletin. 


The casualty bureau’s action in a 
way parallels that of the stock fire 
companies which also effective July 1 


put an end to special war time conces- 
for the government. Factory In 
surance Assn. canceled special ar- 
rangement with RFC. 

30th the War Department and Navy 
Department, in letters acceding to the 


sions 
its 


discontinuance of the plan, compli- 
mented the casualty industry for its 
contribution to me war effort 


Ohio Farm Durews to Build 


Farm Bureau Mutual Automobile of 
Columbus will erect an eight-story 
building there to house its offices and 


those of Farm Bureau Mutual Fire and 
Farm Bureau Life. Three buildings 
now occupied by the Farm Bureau will 
be razed to make way for the new struc 
ture. The buildings will cost about $2 
million and will have 300,000 square tect 
of floor space. There will be a cofeteria 
to accommodate about 2,000 employes. 


Brokers Bond Change Approved 


Forgery insuring clause D in an 
amount less than $10,000 under brokers 
blanket bond No. 14,has now been ap- 
proved in Alabama, Louisiana, Missis- 
sippi, New Jersey, North Carolina, and 
Virginia, in addition to the “open” 
states. 


Counsel Meeting Sept. 4-6 


“he International Assn. of Insurance 
Counsel will hold its annual convention 
] Monmouth Hotel, Spring Lake 


at the 
Beach, N. J., Sept. 4-6. 





A. Simon, Aetna Casualty, has been 
elected president of Insurance Account- 
ants Assn. of Philadelphia; E. Sheetz is 
vice-president and A. L. MacLennan, 
Bankers Indemnity, is secretary, 








Residence Theft 


Forms Need More 
Cover fo Value 


Iago Says Larger Claim Is 
Key Problem—Doesn’t Be- 
lieve Prices Will Decline 


18 


NEW YORK—The present unprofit- 
able state of household theft underwrit- 
ing, some of the reasons therefore, and 
his own observations of steps that might 
be taken to 
were dealt with by John J. 
president of Fidelity & Deposit, in his 
3urglary & Glass Insur- 


improve such coverages, 


Iago, vice- 


talk before the 
ance Club here. 

Approximately 60 attended the 
afternoon meeting, which was a tribute 
to Mr. Iago’s reputation and ability as a 
speaker and also a reflection of a more 


late 


vigorous organization. The club recent- 
ly was reorganized with Walter S. Cos- 
tello of Royal Indemnity as president. 
Mr. Costello presided. 

One measure that would bring an 
improvement if the companies would ap- 
ply it, Mr. Iago said, would be some re- 
quirement of insurance to value. If the 
residence burglary and outside theft 
were written in larger amounts, at the 
present rates, the experience would be a 
good deal better, he suggested. Resi- 
dence policies of $4,000 or $5,000 are un- 
usual. There are a great many written 
for $1,000 where the insurance ought to 
be much more. If every $1,000 policy 
could be increased to $1,500 or $2,000 
without a decrease in rates, the line 
might be converted from the red to the 
black column. 

Principally a Theft Policy 

The residence theft and the personal 
property floater provide practically all 
the theft insurance carried by house- 
holders in the United States, Mr. Iago 


stated. Though broader in many re- 
spects than the residence theft, the 
P.P.F. is principally a theft policy. From 


75 to 80% or more of the losses under 
the P.P.F. are theft losses. It is recog- 
nized as a theft policy by many states. 
For example, New York authorizes it as 
a theft policy. Consequently, the condi- 
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The up-swing in contract bond business is well under way. 
Pictured is one of the many sizeable construction jobs cur- 
rently bonded by ‘‘American.”’ This scene, a new road 
being built in New York State, is being repeated in almost 
every county in the U.S. For years to come, agents who 
are equipped to handle contract bonds, will reap profits 
from this very satisfactory line. 

If you’re seeking a Company which can offer unusually 
broad bonding facilities, coupled with a willingness to 
render better-than-average service, you’ll want to know 
more about “‘American Casualty.” 
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tions affecting one coverage affect the 
other. 

From 1928 to 1942, the underwriting 
experience on the personal property 
floater was good. It then worsened, and 
notwithstanding an enormous increase 
in premium volume, the loss ratio prac- 
tically doubled between 1942 and 1945. 

Experience has followed a similar pat- 
tern on the residence theft policy. The 
casualty companies writing it have had 
practically the same experience as the 
marine companies on the P.P.F. There 
was a Satisfactory underwriting experi- 
ence to 1943 and then the blizzard 
struck. 

P.P.F. premiums in the United States 
run between $15 million and $20 mil- 
lion annually and premiums aggregate 
about the same amount on residence 
theft, for a total of $30 million to $40 
million a year. There was a time when 


total burglary business of all kinds 
didn’t equal $30 million. 
Cannot Abandon Line 

The business is unprofitable. Yet the 


volume is so big that companies cannot 
abandon the line, Mr. Iago suggested. 
Perhaps one or two or more companies 
might curtail or discontinue underwrit- 
ing the insurance, but the industry is 
tied up to a substantial volume, and 
some means is going to have to be 
found to bring the business to a satis- 
factory state. 

The outstanding reason for poor un- 
derwriting experience is the enormous 
increase in prices, Mr. Iago said. There 
has been a real, if gradual, inflation. The 
values of insured property have in- 
creased correspondingly, and the aver- 
age claim has gone up materially. 

Increase in loss ratio resulting from 
an increased claim frequency attracts at- 
tention immediately in the burglary and 
robbery field. The newspapers note an 
increase in crime. More people buy 
burglary and theft protection, and more 
losses reach the insurers. 





AVERAGE LOSS 





But the frequency affects the loss ra- 
tio a good deal less than a sharp in- 
crease in the average loss. The latter 
is much less spectacular than stepup in 
frequency, but it has a good deal more 
serious effect on experience. 

In the late 1920s and in the 1930s in 
New York City the underwriting experi- 
ence on open stock burglary was satis- 
factory. Yet the frequency was quite 
high. The average loss was much lower 
than in 1923-24 when the companies lost 
money on that line. In the latter time 
losses were less frequent but the size 
was greater. 

The fire and marine companies ac- 
count for the poor personal property 
floater experience in several ways, but 
the reason they emphasize is failure to 
get insurance to value. The whole un- 
derwriting and rating of the P.P.F is 
geared to full insurance to value. The 
policy is so arranged that furs and jew- 
elry must be insured specifically. Other 
forms of property are insured blanket, 
but an essential requirement of the un- 
derwritten amount is that it be equal to 
or greater than 80% of the value of the 
property at the time of insurance. A 
company would not knowingly issue the 
policy unless this were so. The in- 
sured declares the values in the policy. 
Actually there is no co-insurance in- 
volved, and the requirement of insur- 
ance to value is enforceable only to the 
extent that declarations constitute war- 
ranties. 

It is generally admited by the fire and 
marine companies that they don’t get 
80% to value. Thus they do not re- 
ceive the premium to which they are en- 


titled. They do not have the benefit of 
the 80% coinsurance clause, although 


that is the basis of rating the policy. 

This is an unfortunate condition at 
any time, Mr. Iago said, but at present 
with the amount of claims so much 
higher than formerly, the failure to se- 
cure insurance to value has a tremen- 
dous influence on the situation. 

What is said of the P.P.F. can be said, 

(CONTINUED ON PAGE 22) 





Get Together 
— 
on D. C. Rate Bill 

WASHINGTON—Real progress is 
being made toward enactment of casu- 
alty rating legislation for the District of 
Columbia. The House District of Co- 
lumbia subcommittee on insurance has 
recommended to the full District com- 
mittee the latest bill of Rep. Simpson, 
Illinois, subcommittee chairman. The} 
full committee is scheduled to take up | 
the measure July 11. | 

The subcommittee’s action — 
conferences between Simpson and spon- 
sors of other D. C. casualty rating bills 
at an executive hearing attended, 
among others, by Superintendent Jor- 
dan and Assistant Corporation Counsel 
Lloyd Harrison. 

The following members of Congress 
are reported to have agreed with Simp- 
son upon his compromise bill: Rep. 
Gwynne, Iowa, who introduced the all- 
industry committee bill; Scott, Pennsyl- 
vania, who offered the North America | 
bill; Poulsen, California, who sponsored 
the so-called California plan measure; 
McMillin, Illinois, who introduced the 
Risk Research Institute bill, and Ploe- 
ser, Missouri, sponsor of the “small 
business” bill. 


Jordan Dislikes New Bill 


Jordan does not like the new bill and 
so expressed himself in conference at 
the Capitol, it is understood, although 
he declines to comment, in view of the 
fact that developments occurred in ex- 
ecutive session. Another district official 
says the compromise bill has not been 
approved by the D. C. commissioners or 
submitted to them. 

It is reported that American Mutual | 
Alliance has not agreed to the bill. 

J. Raymond Berry, general counsel 
National Board, and J. Victor Herd, 
president National Automobile Under- 
writers Assn., were at the Capitol look- 
ing into the situation with respect to} 
D. C. rate regulatory legislation. 
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Davis Joins North 
American Accident 
as Agency Director 


Charles H. Davis, manager of the 
eastern railroad department of Pacific 
Mutual Life at Chicago since 1937 and 
widely known among accident and 
health men throughout the country, has 
been elected director of agencies of North 
American Accident and will take over. 
that post Sept. 1. 

President George Manzelmann of | 
North American, who has continued 
general supervision of the agency de- | 
partment in addition to his administra- 
tive duties, will now relinquish that 
work entirely. 

S. Robert Rauwolf, assistant agency 

















CHARLES H. DAVIS 


director, who has been in direct charge 
of agency work under Mr. Manzel- 
mann’s direction, has been named vice- 
president in charge of public relations 
and advertising. He has become well 
known among accident and _ health 
agency executives and has been particu- 
larly active in the agency management 
section of the Health & Accident Un- 


derwriters Conference. Miss Hazel 
Boostrom, who has. been President 
Manzelmann’s_ secretary for many 


years, has been elected assistant secre- 
tary of the company. 

Mr. Davis has been in insurance work 
for 23 years and with Pacific Mutual 18 
years. He started in life insurance and 
was in Detroit, Minneapolis and other 
cities before becoming home office su- 
pervisor of the commercial accident and 
health department. In that capacity he 
traveled over the entire country, pro- 
moting the development of accident and 
health business in the company’s life 
agencies. He took over the railroad de- 
partment work 11 years ago, succeeding 
John L. Watts when the latter was 
named a general agent of Pacific Mutual 
at Chicago. 

He is a past president of the Chicago 
Accident & Health Assn. and has made 
a reputation for his inspirational sales 
talks at sales congresses and National 
association meetings. 





Business Increasing for 
Auto Fleet Renting Firms 


NEW YORK—The rental of fleets of 
automobiles to concerns employing 
salesmen who travel is expanding. One 
car rental firm has contracts with more 
than 15 large concerns including a steel 
company, several textile manufacturers, 
a major metropolitan newspaper, and 
one of the large mail order houses. 

Among the sales appeals of the plan 
are that the car rental firms have new 
model cars available, they maintain the 
automobiles in good working order, 
garage them, deliver them to the sales- 
men at their homes if desired, and re- 
place them in case of breakdown. Public 





XUM 


| - 


Fhe 


ATIONAL UNDERWRITE 





liability coverage of $100,000/$300,000 
plus fire, theft and property damage is 
carried on the vehicles by the car rental 
firm. The cost of this insurance is in- 
cluded in the rental fee. 

The handling of the fleet’s insurance 
by the car rental agent means that 
the agent who had the policy on the 
company’s vehicles before it decided to 
rent a fleet loses this business to the car 
rental concern’s agent. 

Insurers’ experience on fleets, which 
are usually on a long term rental or 
lease basis, has been favorable. The car 
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rental concerns place insurance with one 
company which covers all of its vehicles. 
The renter of the fleet is therefore al- 
ready insured when he takes out the ve 
hicle. The insurer uses a rate similar to 
the B rating of a private car used for 
business and pleasure. The rental 
firms that have been in business for 
some time get the benefit of experience 
rating. 

Premiums are calculated on a per 
gross mileage, or gross receipt basis. 
The car rental concerns generally 
rage a vehicle every 30 days or every 
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...and BASIC to the insurance 
industry is Reinsurance 





GENERAL REINSURANCE GROUP 


Largest American multiple line market 
dealing exclusively in Reinsurance 


NORTH STAR REINSURANCE 


CORPORATION CORPORATION 
Casualty + Fidelity Fire Inland Marine 
Surety Ocean Marine 
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1,000 miles for maintenance purposes 
but replace it while it is being repaired. 


Joins Chicago Glass Bureau 
Fred G. Cappetta has been named su- 
pervisor of Chicago Plate Glass Service 


Bureau to assist R. C. Chapman, spe- 
cial agent in charge. He has been for 
15 years in underwriting and claims 


There are 33 member 
On the advisory 
3ankers 


work in Chicago. 
casualty companies. 
committee are Aetna Casualty, 


Indemnity, Eagle, Royal and Globe In- 
demnity, VU, S. 


F, & G. and Zurich, 
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in | Check 


Forgery in Whisky Deal 


The Illinois appellate court recently 
held in favor of two Chicago banks 
upon whom the payee of two checks 
attempted to fasten liability for forged 
endorsements, where the depositors, on 
whose orders the payee has acted, had 
waited several months after receiving 
their bank statements and there was evi- 
dence that they suspected the checks 
had been misused, but refrained from 
doing anything about it in the hope of 
completing an undercover whisky trans- 
action. The case, which is of major 
interest to surety men, involved separ- 
ate suits against Drexel National Bank 
and National Bank of Hyde Park by 
R. K. Magid, later consolidated into 
one action. 

Magid, a pharmacist, was employed 
by Maurice Kaplan, owner of a drug 
store in Chicago. In December, 1943, 
Magid went to the Brown Derby 
Theatre Cafe to meet his wife, an em- 
ploye there. While waiting, Samuel Rin- 
ella asked Magid if his employer, Kap- 
lan, would be interested in purchasing 
some whisky at $48 per case. Kaplan 


said he would purchase 100 cases. Subse- 
quently, Kaplan called an acquaintance, 
Harry Feldman, operator of a tavern 
and liquor store, for whom he had pre- 
viously done considerable buying, who 
agreed to buy another 100. 


Wanted Cash On Line 


Several days later Rinella told Magid 
that in order to procure this whisky he 
would have to have the money and Kap- 
lan offered to put the money up in es- 
crow. It was agreed that Feldman and 
Kaplan would issue checks in the name 
of Magid, who was not to endorse them 
until the arrangement had been com- 
pleted. Magid was supposed to deliver 
both checks to Rinella, who wanted to 
show the seller of the whisky that he 
had sufficient money to pay for it. Upon 
exhibiting these checks he was to return 
them to Magid, who would place them in 
escrow until the whisky was delivered. 
At that time, the checks would be en- 
dorsed and turned over to Rinella. 

Feldman and Kaplan made checks pay- 
able to Magid in the amount of $5,000 
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and $3,200, as well as a check by Kap- 
lan for $1,400 which was not involved 
in this transaction, for a total of $9,600, 
the price of the 200 cases of whisky. 
Neither check was ever placed in es- 
crow. 


Whisky Not Delivered 


The whisky was to be delivered early 
in January and from that time until the 
end of April, Kaplan called Rinella re- 
peatedly to determine why it was not 
delivered. Near the end of April both 
Kaplan and Feldman went to see Rin- 
ella and demanded their whisky. He 
told them that he could not make de- 
livery and agreed to refund their money 
by June 5. Then on June 5, Rinella 
asked for and received an extension of 
10 days. On June 15, Kaplan called Rin- 
ella’s office and told the girl who an- 
swered the phone that if Rinella did not 
get the money to him and Feldman they 
would notify the states attorney. Later 
Kaplan called at the states attorney's 
office and told the whole story to an 
assistant attorney, who had Rinella call 
for an explanation. As a result of the 


visit a further extension was granted 
Rinella, permitting him to wait until 
Aug. 16 to pay up the $9,600. Subse- 


quently, he was given a further exten- 
sion, but on Aug. 26, Feldman signed 
a complaint against Rinella and charged 
him with “unlawfully and feloneously 
obtaining $5,000 -from him by use and 
means of the confidence game.’ Kaplan 
signed a similar complaint. No charge 
of forgery was made at that time. 

It appeared from evidence submitted 
that both Kaplan and Feldman knew 
their checks had been cashed shortly 
after they were issued and that neither 
the money or the checks had been in es- 
crow. In the circuit court trial Kaplan 
testified he knew whisky was scarce and 
considered Rinella’s reason for not de- 
livering it as “rational” and was not es- 
pecially concerned for possibly two 
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months after the check was drawn be- 
cause “we wanted the whisky.” He also 
admitted that he knew Magid’s signa- 
ture and that when he first saw his 
cancelled check on Apr. 15, the endorse- 
men was not Magid’s. The records also 
showed that Feldman gave Kaplan his 
cancelled check for $5,000 early in June 
so that Kaplan might have it when he 
called at the state’s attorney’s office, be- 
cause Feldman could not go himself. 


The Drexel National Bank first re- 
ceived notice of the alleged forgery 
through the plaintiff about Aug. 31, 


1944 and National Bank of Hyde Park 
about the end of September, by a letter 
signed by Magid’s attorney. Kaplan and 
Feldman, makers of the two checks, 
never notified the banks. 


Estopped by Knowledge 


Judge Friend’s opinion stated that al- 
though the banks did not concede the 
payee’s endorsements on the checks as 
forgeries, the evidence admitted of no 
other conclusion. The opinion stated, 
“The facts hereinbefore set forth indi- 
cate that these suits involved nothing 
more than a transaction between Feld- 
man and Kaplan, on the one hand, and 
Rinella on the other, and that procced- 
ings were not instituted until months 
after fruitless endeavor on the part of 
Feldman and Kaplan failed to result 
in the delivery of the liquor, or in lieu 
of that, in the return of their money. 
It is difficult to believe that all those 
months Kaplan and Feldman did not 
have full knowledge of the facts with 
respect to the checks drawn by them. 
Their conduct undoubtedly constituted 
a ratification or adoption of the depart- 
ure from the escrow plan, the cashing 
of the checks, and the retention of the 
money by Rinella. All this appears from 
their testimony.” 

The record did not indicate the exact 
date when Kaplan and Feldman learned 

(CONTINUED ON PAGE 23) 
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Royal’s World-Wide 1946 
Premiums Set New Record 


“Ww orld-wide fire, marine and cas- 
ualty premiums of Royal amounted to 
£21,840,373 in 1946, a new record, Chair- 
man P. R. England reported at the an- 
nual meeting in Liverpool. This was 
an increase of £4,255,642 over 1945. Un- 
derwriting profit was £1,056,101. In 
addition the company wrote nearly twice 
as much life insurance as in 1945. 

Mr. England reported an underwrit- 
ing loss on United States fire and cas- 
ualty business and an underwriting profit 
of £440,999 on marine business. The 
United States fire expense ratio showed 
a reduction. He praised the work of 


General Attorney Harold Warner and 
U. S. Manager H. C. Conick and their 
colleagues. 


Am. Indemnity Offers 
Surety Service at Chicago 


American Indemnity has now opened 
a fidelity-surety department at its Chi- 
cago office in charge of Bernard J. 
Nietschmann, Jr. He has been in the 
fidelity surety field 12 years, most re- 
cently with Chris Schroeder & Sons 
agency, Milwaukee. He attended North- 
western University and Wisconsin State 
College and then started with Travelers 
Indemnity at Chicago and Peoria. Later 
he was with Massachusetts Bonding at 
Milwaukee. His father is the well 
known National Surety man at Chicago. 





Reciprocals Cover O.K.d 


DES MOINES—Following the re- 
quest of the Iowa department, the Iowa 
attorney general has ruled reciprocal ex- 
changes may write accidental death cov- 
erage in accident policies. He held such 
contracts were indemnity contracts and 
not life. Under state laws, reciprocals 
may write any insurance except life. 


Slaker to McCaughern Post 


Frank L. Slaker has been appointed 
to succeed Thomas McCaughern, re- 
tired, as secretary of District B of the 
Pacific Board. He has been with the 
board since 1904 and served in Montana, 
Oregon and Arizona. The past year he 
has been assistant secretary of Dis- 
trict B. 





Miekley Rejoins Camden 
Camden Fire has appointed Horace 

Miekley, former inland marine manager 

at Philadelphia for Employers Fire to 


} assist in developing inland marine busi- 


ness at the home office. He was at one 


time with Camden. 





| Mutual Alliance Ia. Clinic 


American Mutual Alliance will hold 
its first post-war fire and casualty in- 
stitute Nov. 6-8 at Cedar Rapids, Ia. 

Among the topics to be discussed will 
be fire insurance contracts and casualty 


+ insurance contracts and forms, automo- 


bile liability and physical damage cov- 
erages, making of casualty insurance 
rates, use and occupancy insurance, rate 
administration, inland marine and avia- 


' tion insurnce, loss adjustment and arson, 


successful selling, and building a suc- 
cessful agency. 


Signs Bay State Bills 


BOSTON—Gov. Bradford has signed 
several important insurance bills, includ- 
ing fair trade practices, A. & H. all- 
industry, and one authorizing the pay- 
ment of commissions to insurance 
brokers. 

The rating measures backed by the 
domestic companies, as opposed to the 
all-industry bill, finally became a law. 

All rates must be filed before they 
are used, but rates may be used immedi- 
ately after filing, without a waiting 
period. They do not require supporting 
information on which the rates are 
based unless demanded by the commis- 
sioner. 

The 


commissioner may 


Weltas 





disapprove | 


rates at any time, but such disapproval 
does not affect policies already in effect. 

At the last moment a provision that 
disapproval of rates by the commis- 
sioner should not affect policies already 
in effect was stricken out leaving the 
way open for the commissioner to order 
refund of rates subsequently found to be 
excessive. 


Regan to Phoenix Ind. 


L. W. Regan, since 1934 a special 
agent with Employers group, has gone 
with Phoenix Indemnity as_ special 


agent in Boston for the bonding depart- 
ment. 


St. Louis Tax Definitely Dead 


JEFFERSON CITY—The Missouri 
supreme court has denied a motion for 
rehearing in the St. Louis income tax 
case in which it recently held the income 
tax ordinance unconstitutional. 








_ Don O. Cameron, 52, Jonesboro, Ark., 
for the past three years with Fire Com- 
penies Adjustment Bureau, died there. 





Announcement Is made of the mar- 
riage of Lt. Warren W. Foster, Minne- 
sota state agent Aetna, Minneapolis, and 
Miss Estelle Smith of Minneapolis, at 
Aitkin, Minn. 


John Marshall Co. Extending 
Its Operations to 15 States 


The John Marshall Insurance Com- 
pany of Chicago which writes group 
hospitalization insurance has now been 
licensed in 15 states including New 
York, Pennsylvania, Michigan, Colo- 
rado, Delaware, Indiana, Illinois, Ken- 
tucky, Missouri, Ohio, Vermont, Wash- 
ington and West Virginia. It has estab- 
lished branch offices in four states. All 
its managers and solicitors are on a 
salary basis. This company pays the 
entire hospital bill in any hospital, plus 
provision for surgical and medical ex- 
pense. 

It will soon establish other branch 
offices than Illinois, Ohio, Michigan and 
West Virginia. The Arkansas Medical 
Society and the Arkansas Hospital As- 
sociation have officially approved its 
health insurance program. A state office 
will be started in Little Rock. 

California has approved the application 
of the company and will give it official 
status when an agent is appointed. 





Standard Veterans Crowned 

At the annual meeting of the Ten- 
Year Club of Standard Accident, 52 em- 
ployes were presented with pins for 


from 10 to 25 years of service. Brief 
talks were given by Barney Doyle, pres- 


ident of the club, and E, A. Warnica, 
vice-president of Standard Accident. 
Pins were presented by R. H. Platts, 


president of Standard; F. S. Brown, 
vice-president and secretary; J. P. Hack- 
er, vice-president, and E. A. Warnica. 


Whiffen in Tex. State Post 


A. Whiffen has been named di- 
rector of general liability section of the 
Texas casualty insurance department. 
He attended University of Wisconsin 
and in 1935 joined Continental Casualty 
at Chicago. In 1936, he went with Hard- 
ware Mutual Casualty. During the past 
three years, he was at Minneapolis for 
Aetna Casualty. 





Dean 





Okla. “Comp” Rate Hearing 


The Oklahoma insurance board will 
hold a compensation rate hearing Aug. 
18. New rates were filed by the Na- 
tional Council June 2, to become effec- 


tive July 1. 


Wuestenberg of West Liberty, 
Thomas E. Crees 


R. A. 
Ia., has purchased the 
agency at Atalissa. 

F. S. Scott, 80, local agent at Fairfield, 
Ia., has retired and his agency will be 
discontinued. 





ACROSS THE NATION 
IT’S V-B-T 


America’s No. 1 Travel Protection 


Talk about dusting off the ‘‘welcome’’ mat! 


Brokers, agents and producers from coast to 


coast have enthusiastically greeted the VBT 


Trip policy with open arms and ‘‘rush”’ 


requests for sales equipment. 


Here’s why 


... fastest selling 5-minute insurance leader 


in America today...quickest ‘‘door-opener”’ 


for other lines ever devised by Continental 


. . . issued ‘‘on-the-spot’”’ 


counter’”’ 


and 


‘*over-the- 


in snap-out form... covers world- 


wide travel from 3 days to 6 months. No re- 


strictions...sold on a full-commission basis. 


Establish Your Headquarters Now 


Aviation Accident Division 


CONTINENTAL CASUALTY COMPANY 


310 South Michigan Avenue . 


General Office: Chicago 











CASUALTY 


HieNATIONAL UNDERWRITER 


July 10, 1947 














Iago 


Analyzes Burglary Problem 


(CONTINUED FROM PAGE 18) 





and with greater emphasis, of the resi- 
dence theft coverage. There has been 
even less effort in connection with this 
policy to get insurance to value. The 
residence theft contract is issued on a 
free and easy basis without coinsurance. 
In 1922-1923 the companies tried to put 
the residence theft contract on a manda- 
tory coinsurance basis, without result. 
In the lush years of the late 1920s and 
1930s, failure to get insurance to value 


was not a serious matter. Today this 
failure results in very unsatisfactory ex- 
perience. 

The situation will remedy itself grad- 
ually and automatically if prices decline, 
Mr. Iago suggested. If prices today 
were the same as they were in the 1930s 
the present broad policy would at the 
present rates produce a satisfactory ex- 
perience, he believes. 

However, Mr. Iago does not believe 
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that prices are going back to the level 
of the 1930s. They may not increase 
substantially above the present levels. 
3ut quite a few predictions of price de- 
creases have failed to materialize. If 
prices persist at the present levels for 
several years, the underwriting results 
are not going to be satisfactory on a na- 
tionwide basis. 

In the first four or five months of 
1947, underwriting results in several ter- 
ritories were reasonably satisfactory un- 
der the new rates, he added. This is 
not true of a cluster of states around 
New York City. Experience in that area 
is the worst. Mr. Iago’s personal opin- 
ion is that it will be necessary to do 
some further adjusting of rates and pos- 
sibly of the forms before the experience 
in the area will become satisfactory. 

It hardly seems possible that anyone 
can buy a $1,000 residence theft cover- 
age to possibly get all the valugs repre- 
sented in his jewelry, silverware and furs 
into a $500 aggregate cover, he said. 


LUXURY PROTECTION 


It isn’t every policyholder who wants 
or can afford a P.P.F. or residence theft 
policy, Mr. Iago added. It is a luxury 
protection. Statistics show that the 
great majority of families in the United 
States have incomes just about equal to 
(aud sometimes less than) the necessi- 
ties of life without any provision for 
luxuries. In other words, generally 
speaking, only the minority can afford 








coverage. He cited a survey to show 
that out of 10,000 householders ap- 
proached only 1,600 carried burglary 


and theft insurance. This might indi- 
cate some lack of salesmanship on the 
part of producers, but Mr. lago be- 
lieves that out of 10,000 only a relatively 
small percentage could afford the policy 
even if it were called to their attention. 
This is equaly true of the P.P.F. Policy- 
holders therefore are better off than the 
average. It is logical to conclude that 
these policyholders need more insurance 
than $1,000. Almost any one article of 
jewelry, a diamond ring for example, 
will be worth that much in today’s mar- 
ket. Every divided policy providing 
$500 under A and $500 under B is un- 
doubtedly substantially underinsured 
and should be replaced with more insur- 
ance. 

One logical and reasonable step would 
be to try to increase those policies that 
obviously are underinsured, he _ sug- 
gested. The company records of un- 


' derinsured losses would show that most 
-of such policies were of the $500/$500 


variety. If these were increased to 
$1,000/$1,000, there would be of course 
an increase in outgo in the form of paid 
losses, but the outgo would not increase 
as much as the income. 


Attention Misdirected 


Mr. Iago suggested that most pub- 
licity put out by the companies and 
agents on the form has emphasized 
small losses. This may have had some 
bad effect on the number of claims pre- 
sented, but he doesn’t believe that the 
small claims have swung the line from 
black to red. <A year or so ago, a dozen 
or more companies got up a statistical 
tabulation to see what difference it 
would have made if they had been re- 
lieved of the small claims, that is, those 
up to $25. These claims, they found, 
represented 26% of the volume as to 
number. This explains why attention 
has been attracted to those claims. The 
tabulation, however, showed that such 
claims accounted for only 4% of the 
amount of claims paid. Thus, the net 
loss ratio would have been four points 
lower under a $25 deductible, which 
would not have made the line profitable 
by a long shot. 

But attention has been directed to 
small claims, and this has affected un- 
derwriting experience because relatively 
no attention has been given to getting 
enough insurance to cover large claims. 
After all, he said, what a policyholder 
needs is insurance for the big loss that 
would really hurt him. For example, if 
his home were looted while he was away 
for a weekend, it would be a severe blow 


to his economy. That is the type of loss 
against which the insurance should pri- 
marily be afforded. 

“We have failed to keep people think- 
ing of the need to protect themselves 
against large losses,” he said. 


Coinsurance Worked 


He recalled that coinsurance was tried 
on the open stock burglary policy after 
everything else had failed to make it a 
desirable line for the companies, and it 
proved to be the cure. This forced mer- 
chants to carry adequate amounts of 
protection so that the big losses were 
covered. 

It was expected that after the second 
World War there would be a severe 
crime wave, and that it would be more 
severe than the one that followed the 
first World War. There has been a 
crime wave, but not the kind that every- 
one predicted, Mr. Iago said. Armed 
robbery characterized the crime follow- 
ing the first World War. Banks were 
held up, payrolls were seized, there were 
big open stock burglaries. The crimes 
were of a spectacular, violent nature. So 
far following World War II the crime 
wave has consisted of petty thievery. 
There has not been a big increase in 
armed robbery. The thefts have been 
from homes. The losses have not been 
minor by any means, but they have been 
directed against householders. 

There has been much talk about the 


coverage of mysterious disappearance, | 


and one of the burglary underwriters 
asked a question regarding it. Mr. Iago 
said that personally he thought that if 
this was stricken from the ‘policy, the 
reduction in payments would not be as 
substantial as many think. There might 
be some benefits. It is possible that this 
would get the business away from all 
the talk about stones falling out of rings, 
but he said that companies are not pay- 
ing many such losses, in the aggregate. 

Yes, but companies are paying losses 
where the evidence of theft is remote, 
his questioner pursued. 


Hard to Draw Line 


The business always has the prob- 
lem in theft insurance of where the line 
can be drawn, Mr. Iago replied. Under 
straight burglary policies, there must be 
visible signs of entry. There is no such 
line in the residence burglary policy. 
That policy as it is constituted today 
resolves any doubt in favor of the pol- 
icyholder, where as previously it was 
resolved in favor of the company. He 
said he did not believe that its elimina- 
tion would solve the problem that the 
companies faced. 

Another underwriter said that the 
big jump in losses has been on the out- 
side theft feature of the policy. Why 
not go back to the coverage of personal 
hold-up only, away from premises? Mr. 
Iago said that the injection of the out- 
side feature did increase payments ma- 
terially. 

In the 1930s, he added, the loss ratio 
was good, but the premiums were dry- 
ing up for bureau casualty companies, 
and as premiums went down the ex- 
pense ratio went up. That was a seri- 
ous problem in those days. Today there 
is a different problem, yet who is to say 
that the problem of a high loss ratio is 
any more serious than the one faced in 
past years? 

Would a basic requirement of $750/ 
$750 or $1000/$1000 help? 


Higher Minimum Would Help 


Mr. Iago replied that it would be a big 
help. An 80% mandatory coinsurance 
clause would certainly help and an effort 
to apply it might be more successful to- 
day than when it was tried years ago, he 
said. There were objections to coinsur- 
ance on open stock burglary, and selling 
the idea took time and work, but even- 
tually it proved to be a very satisfactory 
way of handling this business. 

Another underwriter suggested there 
is a difference between a man’s business 
and his home. He doubted if the house- 
holder would understand coinsurance, 
when some brokers do not even do so. 

Mr. Iago replied that in New York 
there is coinsurance requirement in con- 
nection with dwelling fire insurance, and 
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the idea seems to be generally accepted. 
Consequently, it might be easier to ex- 
periment with a mandatory coinsurance 
clause in the New York area than any- 
where else. 

One observer pointed out that there 
is a difference between fire and burglary 
because property might be subject to to- 
tal loss by fire but it generally is not so 
subject from burglary, and insured knows 
it. Another suggestion made was to 
limit loss to $250 under section A, and 
thus force valuable items under section 
C, where the companies could get an 
additional premium. The possibility of 
getting an application signed by insured 
also was discussed. 

Undoubtedly some requirement in 
connection with the policy will have to 
be made, in order to solve the problem 
of poor underwriting experience on the 
line, Mr. Iago admitted, but just what 
this requirement should be and how far 
it should go are the key to the matter. 

Is the difference in rates between one- 
and two-family houses and apartment 
houses justified? To this question Mr. 
Iago replied that only about 5% of the 
people in Manhattan live in one- and 
two-family houses, while in Brooklyn the 
proportion is about reversed. In all the 
markets, one or the other type of dwell- 
ing predominates. Consequently, it is a 
problem as to which set of rates should 


apply. 
Holds for Bank in Check 
Forgery on Whisky Deal 


(CONTINUED FROM PAGE 20) 

Rinella had the money, but the 
opinion indicated that both of them re- 
ceived bank statements in February and 
each month thereafter and it was un- 
disputed that the banks were not noti- 
fied until August and September. Both 
notifications came from other than the 
depositors and it is evident that neither 
of the depositors used any diligence in 
examining his bank statements, Had 
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| Feldman’s, 
at the cafe and had actually 
| by the bank on Jan. 


Pthe 
place it in escrow 
that he had no intention of performing 
his escrow agreement and knowing that 
plaintiff had 
jand that they 


clared ““. . . they would have had actual 
and complete knowledge of all the facts. 
They did know, however, that the money 
been withdrawn from their ac- 
and it would be charitable to 
characterize their inaction as nothing 
than carelessness. We think it 
amounted to a purposeful breach of the 
duty owed the banks to report the dis- 
crepancies at a much earlier date.” 
Evidence disclosed that the first check, 
had already been deposited 
been paid 
5, and that Kaplan’s 
check was similarly deposited and paid 
by the defendant bank three days later. 
The court held: “The fact that the first 
check had been sent through for pay- 
ment and was paid by the drawee bank 
day before Rinella had agreed to 
showed conclusively 


not endorsed the checks 
would not be accepted 
the 


by the cashing bank or paid by 





Health & Accident 
Salesmanager 
Wanted 


Nationwide agency in Health 
& Accident field desires a man 
with experience in training 
and handling salesmen and 
with experience in agency 








yen- 
tory 


1ere 
less 
use- 
nce, 
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supervision. Our present em- 
ployes know of this ad. 


Send full particulars to M-44, 
The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, 
Illinois. 








and 


drawee bank without endorsement, both 
plaintiff and his principals, as reason- 
ably prudent men, ought to be charged 
with actual knowledge of the forgeries 
as early as the fore part of January. 
Such steps would have afforded these 
banks some protection against the 
forged instruments.” 

The court asserted the fact that Feld- 
man and Kaplan were so eager to pro- 
cure the whisky they failed to take any 
elementary precautions but chose to 
gamble on Rinella carrying out his 
agreement had deprived the banks of 
opportunities to protect themselves. It 
pointed out that Kaplan and Feldman, 
the real parties in interest, only resorted 
to a suit brought in the name of their 
agent, the nominal payee of the check, 





to shift their loss to the defendant banks | 


only after all other efforts had failed. 


E. W. Burke of Burke, James & 
Burke, represented Drexel National 
Bank. 


Boost Auto Liability Rates 
in Fla., Kansas, N. Carolina 


Increased automobile liability rates 
for Florida, Kansas and North Caro- 
lina have been ‘effected by National 
Bureau of Casualty & Surety Under- 
writers and North Carolina Automobile 
Rate Administrative Office. 

Present private passenger bodily in- 


jury rates were retained in all three 
states. In Florida, bodily injury in- 
creases for commercial cars, garages, 


public liveries and taxicabs, ranging up 
to 11.1, were made. Property dam- 
age rates were increased for virtually 
all types of cars in each state, 
for private passenger cars in 
where rates were revised earlier 
year. 

This brings the number of states with 
automobile liability increases to 44. 


Bids Opened on Many 
Coast Construction Projects 








except 
Kansas | 
this 


LOS ANGELES—American Pipe & | 


Construction Co., Los Angeles, 
contract for construction of a 
pipe line for the San Diego 
Water Authority, with a price 
$1,074,973. 
cuted the bond. 

Peter L. Ferry & Son and 
Ferry jointly were low bidders, with a 
price of $841,300, when the Bureau of 
Reclamation opened bids for work on 
the Delta-Mendota canal. U.S.F.&G. 
will execute the bond. 

Southwest Welding & Manufacturing 
Co., Alhambra, Cal., was low bidder 
with a price of $2,228,000 for other work 
in the Central Valley project. Massa- 
chusetts Bonding is the originator of the 
business and with four co-sureties 
execute the bond. 

Charles L. Harney, 


County 
of 


John 


San Francisco, 


got the | 
concrete | 


Fidelity & Deposit has exe- | 


will | 


was low bidder when the San Francisco | 


Public Utilities Commeneon, opened 
bids for various work at the San Fran- 
cisco airport in San Mateo county, with 
a price of $987,108. Fidelity & Deposit 
will execute the bond. 





U. S. Aviation Group Plans 
Rate Increase July 15 
NEW YORK—U. S. Aviation Insur- 


ance Group will raise its rates effective 


July 15. A similar step was taken by 
Aero Insurance Underwriters in April. 
The increases were attributed to year 


long experience and not particularly to 
the recent series of airline catastrophes. 

This leaves Associated Aviation Un- 
derwriters as the only major insurance 
group operating under the old rates. 
Associated is expected to increase its 
rates soon but has not set any date for 
doing so. 





Pa. Postponement Act Signed 

HARRISBURG — Legislation post- 
poning the effective date of Pennsyl- 
vania’s financial responsibility law to 
he 4 1, 1949, has been signed by Gov. 
Duff. 
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WESTERN SURETY COMPANY 

OFFERS YOU ITS 47 YEARS 
OF SURETY BOND 
EXPERIENCE... 


1. CONVENIENT ORDER BLANKS 


2. A COMPLETE BOND MANUAL WHICH 
CONTAINS A DESCRIPTION OF THE 
VARIOUS BOND CLASSES 


3. PADDED BOND FORMS 








We wish to thank the agents now represent- 
ing us for the loyal support they have con- 
tinually given us. If you do not represent 
us now, why not join them? 








WESTERN SURETY COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 
CHICAGO - SIOUX FALLS - KANSAS CITY 
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HeNATIONAL UNDERWRITER — 


Western Office at 75-Year Mark 


(CONTINUED FROM PAGE 4) 





trophe had occurred. It has often been 
stated that competitors did not disturb 
Fireman’s Fund agencies because of the 
great popularity of John Marshall. They 
did not attempt to corral any of the 
Fireman’s Fund business nor disturb its 
agency connections, Western field men 
were instructed by their superiors to be 
very careful in this og 

On Saturday of the big conflagration 
week a telegram was received from Pres- 
ident Dutton stating that all hands were 
safe and well at the head office, the fire 
had been extinguished, but the company 
was unable to ascertain its liability until 
the vaults could be opened. He stated 
that the Fireman’s Fund flag was still 
flying and nailed to the mast, which 


gave hope and encouragement. 

Marshall & McElhone, enthusiastic 
and confident, inspired their field men 
and Fireman’s Fund agents were urged 
still to continue to increase the business. 
Circulars were sent out by the western 
department to agents giving as complete 
information as was possible. 

The premiums in 1905 in the western 
department were $750,000. This figure 


shrank only 19% during 1906. Fire- 
man’s Fund was rebuilt, was strength- 
ened financially, was able to meet its 
obligations and it emerged with the 
highest credit. 

In May, 1913, Fireman’s Fund pur- 


chased Hawkeye-Des Moines and Com- 
mercial Fire Underwriters of Iowa. The 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 


5 W. JACKSON BLVD. 




















-AGENCY MAN WANTED 


Large Accident and Health Writing Company 


Home Office Position. Must be willing to travel ex- 
tensively. Salary commensurate with experience 
and ability. Exceptional opportunity for advance- 
ment. Please give full details in first letter. Inquiries 


will be held in strictest confidence. 


Address M-46, National Underwriter 


175 West Jackson Blvd., Chicago 4, Ill. 


CHICAGO 4, ILL. 
































Hawkeye-Des Moines department was 
established at Des Moines as a branch 
of the western office. 

Fireman’s Fund was one of the pio- 
neers writing automobile insurance and 
handled all that business through its 
marine department. The company it- 
self, as a whole, later assumed charge 
of the automobile business. 

In May, 1914, Mr. McElhone died and 
Mr. Marshall became sole manager. W. 
A. Chapman who had been Wisconsin 
state agent of Connecticut Fire and 
then assistant manager in the west, 
was appointed assistant manager of 
Fireman’s Fund at Chicago. J. B. Levi- 
son who was vice-president and became 
president later was the man who ex- 
ecuted the rehabilitation work for Fire- 
man’s Fund and to him the greatest 
credit is due for the accomplishment of 
the monumental _ task. He became 
president April 1, 1917. 


Home Fire & Marine Is Taken Over 


In the beginning of 1918, Fireman's 
Fund took over Home Fire & Marine 
of San Francisco, which had been bat- 
tered and torn by the disaster but was 
completely rebuilt and made ready for 
business by its purchasers. In Septem- 
ber, 1918 the western department staff 
numbered 129 and was moved to 33 
South Clark street. 

Manager John Marshall, at the end 
of the year, was transferred to the head 
office as vice-president. Mr. Chapman 
succeeded him. The western branch of 
the ocean marine department was es- 
tablished in Chicago October, 1923. It 
was empowered to write all marine cov- 
erages including those coming into 
popularity at that time. Inland marine 
and all risks were taken on. 

December, 1927, Occidental (now 
Western National) was organized and 
became a part of the fleet. Mr. Chap- 
man retired as western manager in 
September, 1929. He is now residing 
at Evanston, Ill. He was succeeded 
by S. M. Buck, who resigned in 1938 
to become vice-president and western 
manager of Great American. 


E. D. Lawson Western Manager 


E. D. Lawson was head of the ma- 
rine department of Fireman’s Fund and 
Was appointed manager of the depart- 
ment. Mr. Lawson as head of the ma- 
rine department had attracted wide at- 
tention and became one of the leading 
men of that class in the west. When 
Mr. Lawson took charge, the western 
department and the western marine de- 
partment were merged under his leader- 
ship. He was elected vice-president of 
Fireman’s Fund and its associates in 
1942, still being in charge of the west- 
ern business. 

Mr. Lawson got his early start in 
engineering work and became associated 
with W. H. McGee & Co., a prominent 
marine agency in New York City, and 
at once demonstrated his high ability 
in marine insurance. He opened the 
Chicago office for the firm in 1923. He 
was active in the marine field through- 
out the middle west, getting in touch 
with agents and enlisting them in the 
cause of marine production. 

Mr. Lawson was a popular speaker at 
local agents meetings and other gather- 
ings. 

The Fireman’s Fund western depart- 
ment soon established various units for 
specialized work, the latest being the 
organization of a farm department. In 
1872 there were 115 local agents re- 
porting to the department, but today 
there are 3,393. Premium income in 
the central department last year was 
$10,556,000. 


Four Assistant Managers 


The company appointed four assist- 
ant managers in 1945 to assist Mr. Law- 
son in the enlarged work. They are 
A. O. Andersen, Paul M. Britton, John 
T. Even, and P. J. Leen. 

Fireman’s Fund has an office staff of 
308 in the western department and has 
23 service offices located throughout the 
territory. The western department su- 
pervises 15 states and three Canadian 
provinces. 
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~ PERSONALS — 


H. V. D. Johns, associate manager at 
Los Angeles of U. S. F. & G., has just 
celebrated his 25th anniversary with the 
company. He received many letters of 
congratulation, and was presented a 
pair of silver candlesticks by the com- 
pany. 

Frank W. Franzen, vice-president of 
the Loyalty group and a past president 
of the Casualty Underwriters Assn. of 
New Jersey, has been named chairman 
of the commerce and industry division 
of the 25th anniversary community 
chest campaign in Newark. John §S. 
Thompson, president of the Mutual 
Benefit Life, is general chairman. 

Ray Murphy, general counsel of Assn. 
of Casualty & Surety Companies, as 
past commander of the American Le- 
gion will deliver the keynote address at 
memorial services of the Iowa legion at 
Sioux City, Aug. 10. On Sept. 10 Mr. 
Murphy, a former Iowa commissioner, 
will outline the rating law for Iowa 
Assn. of Insurance Agents. On Sept. 
22 he will address the insurance section 
of American Bar Assn. at Cleveland on 
state legislation. 

Reginald G. Moss, Pacific Coast man- 
ager of the Association of Casualty & 
Surety Companies since the establish- 
ment of the office, is seriously ill in the 
Alta Bates Hospital, Berkeley, 
went to the hospital for a surgical oper- 
ation about out the middle o middle of June. 








DEATHS 


Francis Norie-Miller, 88, retired gov- 
ernor of General Accident, and _ for 
many years general manager at the 
home office in Perth, Scotland, died. Mr. 
Norie-Miller was the dean of casualty 
company officials of Great Britain and 
the genius who guided the company 
from a small concern unknown outside 
its home country to a tremendous inter- 
national organization. He was especially 
interested in building up business of 
his company in the United States. Mr. 
Norie-Miller assumed management of 
General Accident some 60 years ago, at 
the age of 28. By that time he had al- 
ready established a reputation as a cas- 
ualty executive. He was well known in 
casualty circles in the United States 
and prominent in international casualty 
deliberations. He was a former member 
of parliament. 

Edward J. O’Neil, Sr., 80, Water- 
town, formerly Boston manager for 
U.S. F. & G., died at his summer home 
in Allerton. He was a past grand 
knight of the Knights of Columbus and 
former president of the Boston Catholic 








Union. He was a vice-president and 
trustee of St. Margaret’s hospital, 
3righton, and a trustee of the Union 


Savings Bank, Boston. 

A. D. Williams, 52, assistant manager 
of the life and accident department of 
Travelers at 55 John street, New York 
City, 


fice. He was with Travelers 22 years. 





Va. Allows Coin Devices 
RICHMOND — Associated Aviation 


Underwriters will be permitted to in- 
stall some of its coin-operated devices 
at National Airport in northern Vir- 
ginia although the automatic machine 
does not meet strict requirements of 
Virginia’s insurance laws. The state 
corporation commission has tentatively 
agreed to permit installation of the de- 
vices pending action by the 1948 legisla- 
ture. Meanwhile, the state tax de- 
partment will levy a $25 license fee 
on each of the machines set up in Vir- 


ginia. Decision has yet to be reached 
as_ to whether a $1,000 operator’s fee 
will have to be imposed on Associated 


Aviation Underwriters. 


Canada Health & Accident, Waterloo, 
Ont., has appointed Roland A. Merner 
agency secretary. 
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died after a heart attack in his of- | 
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ACCIDENT AND HEALTH 





Survey A. & H. Cover 
in Rural Areas 


A survey of the extent to which 
health and aceident insurance is being 
made available to the rural population 
of the United States will be undertaken 
shortly by a subcommittee of the con- 
ference committee on health insurance. 
This committee includes representatives 
of 10 national insurance associations and 
was set up in 1946 to cooperate with the 
medical profession in studying the prob- 
lems presented in furnishing voluntary 
prepaid medical care. 

The questionnaires, to be distributed 
to insurance carriers, seek to determine 
the types of coverage offered and in 
which areas, current volume of pre- 
miums written, number of individuals 
covered under existing contracts, and 
details of sales methods. 


Purpose of the Study 


The results of the survey will be used 
to point out the amount of disability 
coverage that private insurance com- 
panies offer to the rural population. It 
is believed that the coverage of the 
rural areas is greater than the industry 
realizes and this survey will aid the 
companies in comparing the amount of 
health and accident insurance in the 
cities with that offered in the rural areas. 

The committee includes American 
Life Convention, American Mutual AI- 
liance, Association of Casualty & Surety 
Companies, Assn. of Life Insurance 
Counsel, Assn. of Life Insurance Medi- 
cal Directors, Bureau of Personal Acci- 
dent & Health Underwriters, Health & 
(Accident Underwriters Conference, In- 
ternational Claim Assn., Life Insurance 


Assn. of America and National Fra- 
ternal Congress. 

The subcommittee on insuring the 
rural population consists of Miss A. M. 


Chellberg, American Mutual Alliance: 
*. J. Faulkner, Woodmen Accident: 
C. O. Pauley, Great Northern Life, and 
H. P. Skoglund, North American Life 
& Casualty. 


Rader Seserve town 
Accident-Health Head 


J. William Rader has been appointed 
manager of the accident and health de- 
partment of Re- 
serve Loan Life. 

A native of Vir- 
ginia, Mr. Rader 
was graduated 
from Bennett Col- 
lege, London, Ky., 
in 1932. All his 
business career has 
been in the insur- 
ance field. For 15 
years he was with 
Provident Life & 
Accident, becom- 
ing agency man- 
ager of that com- 











J. William Rader pany. He is a war 
veteran. 

AVAILABLE 
Casualty i tive in early forties 


with broad underwriting, rating and statistical 
experience of about 15 years in home office 
and branch office. Well qualified to develop 
and large b h office. Specialized 
in production underwriting and servicing large 
multiple line risks on overall retrospective rat- 
ing basis. Excellent record and references. 
Addres M-39, The National Underwriter, 175 W. 
Jackson Blvd., Chi 4, Illinois. 




















EXCELLENT OPPORTUNITY 





We have an op g for t to Casualty 
Manager in our Chicago Office. Please reply 
jor full particulars, age, past experience, 
salary. 








é& I Comp 
175 - Jackson Boulevard 
Chicago, Illinois 


Room 1919, 








Opens Asbury Park Branch 


Saul Becker, Newark general agent of 
Philadelphia Life and Continental Cas- 
ualty, has opened a branch at Asbury 
Park, N. J., with D. Allocca as man- 
ager. He has been in insurance work 
for a number of years. 


Writes Auto Accident Rider 

United Fidelity Life is writing an au- 
tomobile accident rider covering acci- 
dental death occurring within 90 days of 
the injury caused in or by an automo- 
bile. Policyholders may apply for up to 
the face amount of their present life 
policies. The rider does not take the 
place of double indemnity and may be 
sold in addition to it at a cost of $1 per 


CHANGES 


Advance Greer to 
Asst. U. S. Manager 
of Ocean Accident 


Arthur F. Greer is now assistant U. S. 
manager of Ocean Accident, vice-presi- 
dent of Columbia and assistant U. S. 
manager of Commercial Union Assur- 
ance; Palatine; Union Assurance and 
British General. 

Mr. Greer was 








born in Mount Ver- 


Yale. After a number of years in invest- 


ment banking in New York City, he 
joined Commercial Union group in 
1934. Since 1936 he has been secretary 


and head of the investment department. 


Pratt Takes A.I.U. Post 

American International Underwriters 
has named Louis A. Pratt casualty brok- 
erage manager. He has been with the 
company since last November. Prior 
to that he was 12 years with the Sun 
Indemnity and three with the Asso- 
ciated Indemnity. 


Anderson With Maryland 


Ray C. Anderson, former Los Angeles 
manager of Preferred, has been ap- 
pointed special agent of Maryland Cas- 
ualty at Sacramento. 





Hint Camden Offering 
Price May Be $17 


Camden Fire in its message to stock- 
holders on the proposed capital increase 
states that the offering price is yet to 
be determined. However, a hint is given 
as to the probable price since “as an 
example” it is stated that if the new 
stock is sold at $17 a share, the sur- 
plus account will be increased $1,200,000 
less cost of issuance. It is proposed 
to sell 100,000 shares of $5 par value 
stock. This would increase the capital 
from $2 million to $2% million. 

The message points out that Camden 
Fire has paid a dividend every year 
since 1870 when it became a stock com- 
pany. On 11 previous occasions the cap- 
ital was increased to provide for steady 
growth of premium income and it has 
been 22 years since the last increase 
was made. That was in 1925. At that 
time capital was $1% million, premiums 
written were $4,932,861, premium re- 
serve was $4,496,001, net surplus $2,207,- 
665 and assets $9,215,150. 

Jan. 1, 1947, capital was $2 million, 
premiums written $12,516,933, premium 
reserve $10,684,237, net surplus $4,188,- 
904 and assets $20,259,386. 





Preferred Joins Bureau 

Preferred Accident has become a 
member of National Bureau of Casualty 
& Surety Underwriters. 
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apple-cart’ for the 


Self-Insurer! 


Excess Insurance is 
a necessity for even 
the largest Self-Insurer 


Remember this: Companies large 
enough to self-insure the “average” 
claim, could not stand the financial 
Strain of a catastrophe. That’s why 
every self-insurer is a prospect for 
“Excess.” Make them your pros- 
pects, your clients. 


For over 30 years we have special- 
ized in all forms of Excess Cover- 
age tailor made to the risk—for 
Self-Insurers or Excess over Pri- 
mary. 


Solicit those accounts you know 
need this type of coverage and we 
will help you render your client 
real service and add to your pre- 
mium volume. We under- 


largest most experienced 
“Excess” market in the R N 
world—LLOYD’S OF QigiAbeae 


LONDON. bi tne 


CRAWFORD #CO., Inc. 





Headquarters for ‘OUT OF THE ORDINARY” Contracts 














SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re 
ceive individual at- 
tention. 


AUTOMOBILE 
PLATE GLASS 


GENERAL 
LIABILITY 


BURGLARY 





A STOCK 
COMPANY 


















THE BUCKEYE UNION CASUALTY CO. 


OFFICE COLUMBUS 16, OHIO 


HOME 
SERVING THE 6 STATES OF THE BUCKEYE UNION 
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oa BS) eee $ l 37,447 $ 
. SO a ee 70,379 
| | a ar Parr 39,547 
ee IS 3. 64-0 0 5 64:9 9 0 $ 1,105,122 §$ 820,077 6.8 50.9 42.3 
Employ. Reins Tere 813,353 646,682 —19.6 61.0 58.6 9 
Europ. Gen. Reins....... 1,518,310 1,131,339 17.2 49.2 33.6 3.9 
are ere 244,119 158,797 37 66.9 29.4 5.2 
General Reins. .......... 859,455 786,042 —id4.5 46.7 107.8 —.4 
N. Am. C. & S. Reins..... 7,962 4,894 —117.7 39.2 178.5 —7.3 
BGO SOCEM ccccsececcecS 6860991 8 3,547,83 —8.7 i 6.8 5 
Spee PEM ccccesendoe 2,911,850 2,852,6 8.8 54.5 36.7 3.6 
BUGS TOCRIS. cececcecene 2 ,892,606 3,491,775 35.3 62.2 2.5 3.8 


* CELINA MUTUAL 


CASUALTY COMPANY 
Celina, Ohio 


Strictly an Agency Company 
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NATIONAL MUTUAL 
INSURANCE COMPANY 

Celina, Ohio 
Fire; Inland Marine 
Allied Lines 


A Progressive Company 
for Aggressive Agents 
COMPLETE AUTOMOBILE 


COVERAGE 
GARAGE LIABILITY 
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COMPENSATION 





Warns N. J. Amusement Men. 


NEWARK—Harry Harper, state 1!a- 
bor commissioner, has notified all New 
Jersey municipalities to enforce the 
legislation, effective July 4, which re- 





° . c ' 
quires proprietors of public amusement 


places to give proof that their employes 
are covered by workmen’s compensa- 
tion insurance. 

It forbids any municipal 
body to issue a license without proof 
that employes 
sation and to revoke any 
before July 4 where the 
“within a reasonable time” 
coverage. 


license issued 
licensee fails 
to provide 


“Comp” Bills Signed 


HARRISBURG — Gov. Duff has 
signed a bill appropriating $100,000 as 
the state’s share in second injury 
compensation cases for the next two 
years, and one appropriating $750,000 as 
the state’s share of occupational disease 
claim payments. 

He also signed a bill providing that 
benefits received from the federal gov- 
ernment because of physical injuries re- 
cieved in war shall not be deducted in 
the computation of workmen’s compen- 
sation to Pennsylvania residents. Other 
ceived in war shall not be deducted in 
deductable. 


Minn. Rates Up 3.1% 


PAUL—After being turned down 


three times in a row in requests for 
increased rates, the Minnesota compen- 
sation rating bureau has been granted 


an increase of 3.1% on new and renewal 
business effective July L. tae bureau 
had asked for an increase of 4.7% to 
take care of increased benefits allowed 
by the last two legislatures. 
“This is the first increase in 
sation rates in Minnesota in 
years. 


Cal. Benefits Increased 

The maximum weekly compensation 
benefit of $30 adopted during 1946 by 
California on a temporary basis has 
been made permanent by Gov. Warren 
who signed a bill authorizing: this ac- 
tion. He also signed a bill making maxi- 
mum death benefits under the compen- 
sation act $7,500, from $6,000. The mini- 
mum death benefit is increased from 
$2,000 to $3,000. 


compen- 
several 


Compensation Changes in Ia. 

DES MOINES — Several 
changes in the Iowa workmen’s com- 
pensation act made by 
became effective July 4 but 
schedule of benefits will not 
operative until Oct. 1. The 


the new 
become 
increased 


governing 


are covered by compen- § 


Se 


major | 


the legislature | 


rates to provide for. the additional and |} 


broadened coverages have 
nounced. 

Maximum diability payment is made 
$20 a week and occupational disease 
coverage will be included after Ort. 1- 


More Lines Under State Fund 
SEATTLE — Following public hear- 
ings, Simon Wampold, Jr., supervisor oO! 
industrial insurance for the Washington 
department of labor, announced that 
six additional occupations were declared 
extra-hazardous and brought under the 
monopolistic compensation act. 


They are maintenance of telegraph 
lines, custom hay baling, commercial 
pea vining, commercial tree topping, 


commercial operations in chemical 
spraying and fumigation and commer 

cial landscaping involving use of power- 
driven machinery. The latter class in- 
cludes commercial care of lawns and 
shrubbery in which power-driven ma- 
chinery is used. 

A seventh proposed new classifica- 
tion — delivery of newspapers by news- 
boys — will be considered further at @ 
hearing which was-continued until Aug. 
19. 


not been an- J 
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PACIFIC COAST AND MOUNTAIN 





e la- 
New 
the 
re- j 
nent | 
oyes | Many Companies 
nSa- | 
ning) Become Subscribers 
root | 
p-/ to Rating Bureau 
sued f 
fails SAN FRANCISCO—Stock and mu- 
vidal tual companies are rapidly becoming 

f subscribers to the new Pacific Fire Rat- 

B ing Bureau in the various states in 

fwhich it will operate, some selecting 
, only certain states and others in a few 
Nas § states in which they are operating. Sev- 
0 a8 § eral of the large “non-board” companies 
JUry § maintaining headquarters in California 
twof have not yet subscribed for the bu- 
0 as reau’s services in that state but have 
ease | done so in others. 

The bureau reports eight subscribers 
that § in California, three in Alaska, 23 in 
fov- |) Utah, 16 in Nevada and 43 in Montana. 
; re- | Most of the latter are mutuals. Officials 
d in! of the bureau expect that several of the 
pen- | stock companies which have always 
ther | been non-members of the board will 
d in} become members of the bureau—and 

that some will also join the Pacific 
© Board under the new setup, with the 

i board acting as an advisory organiza- 

tion under the new state regulatory 

OW? @ laws. 

ais Samuel L. Carpenter, Jr., general 
pen~ § manager of the board, is in Utah arrang- 
nted | ing to meet the requirements of the new 
ewal | jaws there affecting rating bureaus and 
ges advisory organizations. The new Utah 
o tO law requires filings by Aug. 13. 
wed Pe 

| Committees of Rating Bureau 
pee John M. Wrylie, vice-president of 
eral Springfield F. & M. and president of the 

Rating Bureau, has announced the fol- 
| lowing committees: 

§ Supervisory, Ray L. Ellis, Fireman’s 
tion | Fund; Frank C. Beazley, Phoenix-Con- 
py | necticut: R. L. Countryman, Norwich 

; Union; H. Clyde Edmundson, America 
a5 9 Fore; John C. Bunyan, Commercial 
ren § Union: W. W. Gilmore, London & Lan- 
ac- | cashire, and A Posey, Hartford Fire. 
send Board-bureau committee, H. F. Mills, 
pen- " Aetna Fire; Mr. Beazley, Mr. Country- 
un! Pman, Mr. Edmundson, Paul F. Mce- 
rom § Kown, St. Paul F. & M., and F. J. 

Pelletier, Hinchman, Rolph & Landis. 

§ Rate analysis, J. L. Biglen, New York 
Ia. Underwriters: Carl < Homer, Deans & 
P § Homer: \. V. Holman, America Fore: 
ajOr ) Perey Lynch, Great American, and W. 
om- §G. Rich, Royal-Liverpool. 
ture § Rules, rates and schedules, R. J. 
new | Coolidge, Scottish Union & National: 
ome § Thos. Craig, North America; Thomas 
ased BR. Decker, Home: R. A. Hickman, 
and } Phoenix Assurance: J. D. Keating, 
an- J Commercial Union: Perey Lynch, Great 

American; Clyde M. Marshall, Aetna 
wade § Fire: Ben Masters, Security; F. J. 
ease f Pelletier, Hinchman, Rolph & Landis: 
r 1. Herbert W. Semmelmeyer, Planet: 
Ernest Wagner, Phoenix-Connecticut, 
and John Sinclair, Glens Falls. 
ear- 
r of Stress Fire Prevention 
rton 
that in Public Relations Work 
ared SAN FRANCISCO—The new public 
the Jrelations committee of the Pacific Board 

. | Will make fire prevention one of its first 
me major prospects as soon as the proposed 
rcia! Bnew department is established and a di- 
iNSr Frector has been selected—as authorized 
cal Fat the last annual meeting in May. The 
net Ffire prevention theme will be broadened 
ver- Fin an effort to make a more effective 
 PPublic appeal by stressing the human 
an¢@ Femotions and sufferings as well as the 
mia~ § economic losses ae irom fires. 

. | Another project in which the com- 
nca- F mittee will be inasvented will be to as- 
“WS Esist the development of a demonstration 
it 4 laboratory which the F.U.A.P. is spon- 
\ug- Fsoring with the board’s cooperation. 

This was suggested three years ago by 


Badger, executive secretary of the 
ako who was then president of 
F.U.A.P. It proposes to set up a dis- 
play and working exhibit of fire preven- 
tion, control and extinguishing devices 
for insurance people and others inter- 
ested, as an educational project and to 
acquaint them with every modern de- 
vice and piece of apparatus. The vari- 
ous manufacturers have promised their 
cooperation by submitting their prod- 
ucts or working models. 

W. B. Miller, coast manager of 
American, is chairman of the public re- 
lations committee. Other members are 
W. Stanley Pearce, Fireman’s Fund; 
Paul F. McKown, St. Paul F. & M.; F. 
J. Pelletier, Hinchman, Rolph & Landis, 
and A. C. Posey, Hartford Fire. 


List Four More 
Wash. Speakers 


SEATTLE—Four more speakers for 


the annual meeting of the Washington 
Assn. of Insurance Agents Aug. 4-6 at 
Spokane have been announced. 
“Property Damage Liability for Or- 
igin or Spread of Fire,” will be dis- 
cussed by George W. Clarke of the 
Seattle law firm of Clarke, Clarke & 


Albertson. E, R. Hurd, Jr., advertising 
manager of the American-Associated 
companies, will speak on “A Practical 
Approach to Agency Advertising” and 
Dwight B. Aden of the J. E. McGovern- 


Carroll Co. agency, Spokane, on “The 
Comprehensive Personal Liability VPol- 
icy.” Frank C. Beazley, vice-president 


Phoenix-Con- 
his sub- 


and coast manager of the 
necticut group, also will speak, 
ject to be announced later. 

Speakers previously listed include 
President Guy T. Warfield, Jr., of 
N.A.1L.A.; John H. Martin, manager 
Standard Forms Bureau, San Francisco; 

H. Brewster, manager automobile 
division National Bureau of Casualty & 
Surety Underwriters. Commissioner 
Sullivan and Special Deputy Robert D. 
Williams will conduct a forum on the 
new Washington insurance code which 
goes into effect Oct. 1. 

A second panel will feature an expla- 
nation of the broad form automobile 
financial responsibility law passed by the 
1947 Washington legislature but vetoed 
by Gov. Wallgren. Purpose of this 
panel will be to acquaint agents with the 
provisions of the law as the first step 
ina campaign to override the veto at the 


next session of the legislature. B. K. 
Campbell, Seattle manager of the Na- 
tional Bureau and manager of the 


Washington assigned risk plan; J. W. 
Gowdy, assistant vice-president of 
Northwest Casualty and chairman of the 


assigned risk plan, and Irwin Mesher, 
executive secretary Washington associ- 
ation, will participate. 

The convention will get under way 
the afternoon of Aug. 4 with meetings 
of special committees, followed by a 
cocktail hour for the executive com- 
mittee and local board presidents, given 


by the American-Associated companies. 
The executive committee and local 
board presidents will have their annual 
dinner that evening. 

All of the speaking program wibl be 
concentrated into the two Aug. 5 
sions. The special 2 agents will be hosts 
at a cocktail hour in the evening. There 
will be a business session for members 
only the morning of Aug. 6. United 
Pacific will be host at a cocktail party 
preceding the banquet and dance which 
will wind up the program. 


SCs- 


Ray R. Poulton, who recently resigned 
as associate manager of the ‘Ray Ros- 
endahl general agency at San Francisco, 
has gone with Ray W. Jones Co., brok- 
erage firm of Oakland. 


SOUTH 





Agents Lead Fight to Hold 
Chattanooga Fire Rate 
CHATTANOOGA 


“Chattanooga 


may, unless we act quickly, drop all the 
way from Class 3 to Class 5 in fire 
rates,’ Walter Greenspan, just elected 


president of the Chattanooga Insurance 
Exchange, warned the city commission, 
representing a group of local agents 
endeavoring to prevent a drop in classi- 
fication said to be certain should the 
Tennessee Inspection Bureau make an 
inspection now. The commission prom- 


ised immediate action, although im- 
provements necessary to retain the rat- 
ing are estimated to cost $453,000 and 
a bond issue to finance it was rejected 
recently. 





Mr. Greenspan succeeded James B. 
Irvine as president of the exchange. 
Scott N. Brown is vice-president and 
James E. Watkins, secretary. Directors 
are J. W. Olliphant, Hugh D. Huff- 
aker, F. L. Gates, Charles S. Colburn, 
W. S. Keese, Jr., and James B. Irvine. 
The exchange went on record in op- 
position to the Howell bill, HR 3150, 
and the Hawkes bill, S. 670, in Congress. 


—— 


No Fire Law “Fixing” 
NASHVILLE 


Cormack has 
throughout the 


- Commissioner Me- 
informed city officials 
state that there must be 
no “ticket fixing” on the new fire code 
adopted by the 1947 legislature, which 
he promises to enforce strictly State 
fire marshal. Only dwellings and farm 
buildings are exempt from the new code. 
The state fire marshal’s office has ‘or- 
dered the inspection of all buildings af- 
fected by June 1, 1948. 


as 





WHERE TO PLACE YOUR BUSINESS 


A guide or directory of responsible and adequately equipped local 
agents. These offices have nation-wide facilities for handling your 
out-of-state business. 





ALABAMA 





Lee McGriff 
INC, 
INSURANCE & SURETY BONDS 
WATTS BUILDING 
Phone 7-3114-5 BIRMINGHAM, ALA. 











FLORIDA 





WRIGHT & SEATON, INC. 
INSURANCE 
West Palm Beach, Florida 











ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 


Insurance Exchange 
Chicago 








FRED. S. JAMES & Co. 


Since INSURANCE 872 
One North La Salle Street 
Cuicaco 


CENtral 7411 
New York Sen F 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 


Telephone: Andover 5000 


New York Sentthe 








LOUISIANA 


LEON IRWIN & CO., Inc.| 
Established 1895 
New Orleans, La. 








MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louls J. Lepper, Sec.-Treas. 


Detroit, Mick. 





Fisher Bldg. 











MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





OHIO 





Walter P. Dolle & Co. 
“Insures Anything Insurable” 


Dixie Terminal Buil 
CINCINNATI 
Submit Your Proposition to Us 











WISCONSIN 





Moore, Case, Lyman & Hubbard 


General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 








Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKER 
Engineering Service — All Lines 
The largest insurance agency in the 
State of Wisconsin 
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‘A DIRECTORY OF RESPONSIBLE, 


INDEPENDENT ADJUSTERS + 





DIST. OF COLUMBIA 





Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING ech ge ONLY 
ALL LINES — 24 HOU ERVICE 
WASHINGTON 5, D. = 
Richmond 19, Va. Hagerstown, Md. 
Winchester, Va. Baltimore 2, Md. 
Cumberland, Maryland 


IOWA 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & 2 Ba Lines 

City Nati 
city ional Bank Building 


Omaha, N: Phone: Jackson 6394 











WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
N TYPES OF CLAIMS 


Washington, D. C. 
Nicht Phone: DEcatur 7390 





NAtional 8050 


MICHIGAN 











FLORIDA 


MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
18865 Congress Bldg., Telephone 9-6449 





ROBERT M. HILL E. B. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
o 


6% Griswold Street, Detroit 26, Michigan 








WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

INSURANCE ADJUSTMENTS 
ALL LINES 


Chieage New York 
Lee Angeles Detreit 














S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


1 E. Jefferson St. 130 Ivy Lane 
Orlando Daytona Beach 
Phone 2-1649 Phone 2802 


16 Years Experinece 





MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters—All Lines 


Home Office 
Rapeing 7. 208 No. Fe oe Ave. 


“Sa Repuis | 














ILLINOIS 





WILLIAM H. SEXTON 
Adjuster 


All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 








Phone Harrison 3238 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
178 W. Jackson Boulevard, Chicage 4 











LEE W. ROBINSON 
Insurance Adjuster & Surveyor 
Fell Marine Coverages Exclusively 


THOMAS D Cc 
Sane ADJUSTER 
FIRE, WINDSTORM, INLAN 
CARGO AND AUTOMOBILE Losses” 
385-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 











OSCAR R. BALL 


Investigations and Adjustments for 
Insurance Compani 





FRED A. MARTIN 
CASUALTY ADJUSTER 
433 First National Bank Building 
: PEORIA 2, ILLINOIS 
Central Illinois Since 1925 


175 West Jackson Boulevard FIRE AND ALLIE: LINES 
Chicago 4 Wabash 0883 1203 Citizens Building 
Cleveland 14, Cite 
Phone: CHerry @ 
PHONE 2-0441 DAY OR NIGHT 








EARL A. COHAGEN 
GENERAL ADJUSTER 


Fire - Tornado - Inland Marine - Automobile 
17 Years Experience 


Room 407—33 N. High St., Columbus 15, Ohio 
Within Radius of 60 Miles of Columbus 
Phones: Off. Ad. 2625 Res. Ra. 7840 








J. L. FOSTER 


$14 First National Bank Building 
Springfield, Illinois 


—— 


Fire - Casualty 


Automobile 





OKLAHOMA 











INBIANA 





EUGENE McINTYRE 


Adjustment Co. 
All Lines of eee ed Ra serene! and 
Inland M 


Eight East Market Street : 
Indiana 


polis 
Branch Offices: Muncie, Indiana and 





WOODARD CLAIM SERVICE 


Insurance —w 
403 Tradesmens Bank Building 
Oklahoma City, Oklahoma 
Investigation — Adjustment — Subrogation 
All Insurance Lines 


Night 
Phone 4-S782 
Day 3-0427 5-9662 





TEXAS 











Terre Haute, Indiana 


31 years experience as Claim Adjuster and 
Manager. Excellent references noon former 
employers and others. 


O. K. JACKSON 
125 Kennedy Avenue 
San Antonio, Texas 








MIDDLE WESTERN STATES 





Tightening of Licensing 
Policies in Mich. Sought 


LANSING, MICH.—Members of the 
Michigan Assn. of Insurance Agents 
are being advised by their headquarters 
office to adopt a resolution at the con- 
vention at Mackinac island Sept. 2-4 ask- 
ing a definite tightening of licensing 
policies by the department. Specifically, 
it is suggested that every applicant 
be required to pledge in his signed appli- 
cation that he will engage in the business 
on a full-time basis within six months 
after receiving license. 

It is further recommended that Com- 
missioner Forbes be asked to “issue a 
ruling to the effect that agents and 
solicitors hold themselves ready at all 
times to promptly aid their policyhold- 
ers in effecting claim reports and settle- 
ments, that they know something about 
the contracts that they are asking to be 
licensed to issue.” 


It is stated that the association “is 
cooperating in every possible way to 
assist in screening out and educating 


the sincere applicant,” but that the situ- 
ation appears to be deteriorating, with 
hundreds who entered the real estate 
business during recent boom times now 
seeking to invade the insurance field, 
with many veterans obtaining part-time 
licenses, and with numerous former so- 
licitors seeking agents’ licenses. 

It is stated also that an investigation 
has indicated the inadequacy of the ex- 
amination system under the agents’ 
qualification law unless examinations are 
conducted under direct supervision of 
the department’s licensing division. 

Correction of present agents’ licenses 
beiore the new law for extending li- 
censes annually takes effect also is urged. 
It was noted that the new act should 
eliminate the “annual ‘mess’ of individ- 
ual licensing and delays” but that many 
details such as licenses being issued to 
an individual instead of to the agency, 
wrong addresses, and lack of uniformity 
of licenses with all companies repre- 
sented in the agency, require correction 
before the licenses are placed on a per- 
manent basis. 


Faculty for U. of Wis. 
Seminar Is Announced 
MADISON, WIS.—Erwin A. Gaum- 


nitz, insurance professor of the school 
of commerce, University of Wisconsin, 
has announced the faculty for the fire 
and casualty insurance seminar to be 
held the week of Aug. 18-22 on the cam- 
pus. Two complete N.A.I.A. courses to 
be given this year are burglary and glass 
insurance on the first two days, and au- 
tomobile material damage and _ liability 
insurance the following three days, with 
the last day devoted to examinations. It 
is planned to offer the complete courses 
in the N.A.I.A. educational programs at 
subsequent seminars. The Wisconsin 
Assn. of Insurance Agents is co-sponsor 
of the course, with Walter C. Rhodes, 
Madison, as chairman of its education 
committee. 

Instructors for burglary and glass will 
be Frank Bloomer, Massachusetts Bond- 
ing, Milwaukee, covering trade terms, 
construction of a typical burglary policy, 
and discussion of residence and outside 
theft policy; L. M. Anderson, Travelers, 
Milwaukee, other robbery, burglary and 
miscellaneous policies; John P. O’Hair, 
Milwaukee claim department, National 
Surety, all-risks policies, and Robert i. 
Phillips, Milwaukee, U. S. F. & G., bank 
insurance, safe deposit box insurance for 
individuals, glass insurance. 


_ Kenneth Maitland, Milwaukee, U. S. 
& G., will discuss automobile ma- 
terial damage: Thomas W. Roberts. 


Surety, standard 
defining and 
oe 8 


Milwaukee, American 
automobile liability policy, 
rating of private passenger, 
cars and truckmen risks; W Wrat- 
ten, Milwaukee, Freese Mad eed ho 
defining and rating of public auto, 
school bus, etc., risks, and all contingent 


and non-ownership risks; William Leiss- 
ring, Jr., Milwaukee, Firemen’s Fund, 
defining and rating of miscellaneous 
types of vehicles, discussion of combina- 
tion and comprehensive auto policies, 
analysis and explanation of standard 
garage liability policy and rating thereoi. 





Wisconsin Legislature 
Kills Qualification Bill 


MADISON, WIS.— The Wisconsin 
assembly has voted to kill the agents’ 
licensing and qualification bill sponsored 
by the Wisconsin Assn, of Insurance 
Agents. During the hearings and pre- | 
liminary voting, several amendments | 
were made to the original bill to meet 
apparent objections, particularly thos¢ 
made by spokesmen for mutuals. Fora 
time it seemed that a substitute amend- 
ment had a fair chance for passage, thus 
keeping the measure alive. In the final 
vote there were 40 ayes, 52 nays and 
eight absent or not voting. j 

Urban Krier, executive secretary of 
the association, was a registered lobby- 
ist of the local agents group and spent 
considerable time in Madison on various | 
insurance bills. It was stated that Har- ' 
old Wilkie, representing Wisconsin Mu- | 
tual Alliance, in appearing before the 
committee against the bill, stated he had 
been authorized by telegram to inform 
the committee that “Mr. Griggs, legisla- | 
tive counsel of the National Board, who 
was unable to attend this hearing, also 
concurs with my views and wishes to 
register against this bill.” 


Western Adjustment 
Makes Changes in Ill.-Ind. | 


" Masamer W. C. Couch, for the past | 
several years in charge ‘of the Ham- 
mond, Ind., office, is being transferred | 
to the Chicago branch of Western Ad-| 
justment as a member of Manager T. F. 
Charlton’s staff. Mr. Couch has bees 
with Western Adjustment since 1941 
and, in addition to the Hammond as-! 
signment, has served at Muncie, Ander- 
son and Fort Wayne. 

Resident Adjuster H. C. King of Kar-| 
kakee, Ill., will succeed Mr. Couch as 
manager at Hammond. Mr. King, who 
has been with Western Adjustment 
since 1935, has served at various offices 
in Illinois and, since 1942, has had 
charge of the Kankakee office. 

Adjuster C. B. Mahon of Decatur, 
Ill., will succeed Mr. King as resident 
adjuster at Kankakee. He has served 
at Evansville, Ind., Galesburg, IIL} 
Gary, Ind., and since 1945, has been on 
the adjusting staff at Decatur. 

The changes represent promotions to 
the three adjusters, each of whom _ has 
a record of satisfactory service, and are 
in accordance with company policy. 





Committees Busy on Plans | 
for Minnesota Convention 


DULUTH — Although the 
meeting of the 


annual 
Minnesota Assn. of In-, 
surance Agents here is nearly three 
months away, the arrangements commit- 
tees are getting an early start, as this 
will be the golden jubilee meeting of 
the Minnesota association and the com- 
mittees want to make a notable occa- 
sion of it. 

There will be a meeting of the gen- 
eral convention committee at Duluth 
July 10 to talk over the program. Presi-) 
dent George -A. Thompson of Minneap- 
olis will attend as will George Blom- 
gren, executive secretary. George Fevig 
of Moorhead, chairman of the executive 
committee, also may attend. From 
Duluth they will go to Grand Rapids 
for a meeting of the Range association. 

Paul Enck of Dunning & Dunning 
has been appointed registration chair- 
man for the state meeting and Laura 
MacFarlan of the Liscomb-Hood agency, 
will have charge of ladies’ activities. The! 
meeting will be at the Duluth hotel 
Oct. 2-3. 





1947 


—— 
.€18s- 
‘und, 
1eOUus 
bina- 
icies, 
dard 
reo, 


onsin 
ents’ 
sored | 
Trance | 
pre- | 
1ents 
meet 
those 
‘ora 
1end- 
thus 
final 
and 


the | 
ZZ 


a Ay = éh EASIER Poli 


who 
also 


x “Tl %S&.. 





who 
ment 
flices 
had 


‘atu, | 
ident} 
orved 

Ill. 


‘n on 





ns to 
1 has 
d are 


There are some policies, of course, that are bought. They have to be, according to 
law. But of all policies that require salesmanship . . . the real spark of your business 
. . our Family Comprehensive Liability Policy is certainly the easiest to sell. And 
for very good reasons. 
g To begin with, it is extremely low in cost . . . basic coverage is only $10.00 per year. 
1 Next, its coverage is extremely broad. And, finally, it is protection that is absolutely 
| a “‘must”’ in these days of increasing claims. 
inal No prospect of yours could afford not to have a Family Comprehensive Liability 













f In-, . — s oe , 

three! Policy. If you are not selling it, you’re missing a chance for quick and easy sales. 

amit- With advertising, national and direct mail, 
this we are constantly helping you to sell the 
e lines that benefit you, your customers, and 
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CABIN IN 
CAMPUS MARTIUS 


OSTILE INDIANS were still at- 
tacking settlers in 1788 when the 
vanguard of forty-eight members of 
the Ohio Company arrived at the 
Muskingum River to establish the first 
officially sanctioned settlement in the 
Northwest Territory. Thus the chief 
concern of these cautious 
veterans of the Revolution 
was to build a fortification 
for the protection of the 
rest of the group and their 
families who were to fol- 
low at a later date. As 
their leader, General Ru- 
fus Putnam, wrote in his : 
memoirs, “I was fully per- ” 
suaided that the Indians 
would not be peacible very Long — 
hence the propriety of imediately erect- 
ing a cover for the Emigrents who 
were Soon expected.” 

As a fortification, the settlers con- 
structed a stockade in the form of a 
hollow square, occupying some eight 
acres, with two-story cabins along the 
sides and blockhouses at the corners. 


The Father of Obio 


General Putnam’s own 
cabin adjoined the south- 
east blockhouse and con- 
sisted of two rooms downstairs and two 
upstairs. His family joined him there 
in November, 1790. 

The settlers named their new town 
Marietta in honor of 
Queen Marie Antoinette; 
for their fortress they 
chose the classical name of 
Campus Martius which 
was taken from the drill 
field of ancient Rome. 

The superintendent of 
the colony was General 
Putnam who had been 
chief engineer of the army 
during the Revolution, designer of the 
fortifications at West Point and moving 
spirit in the establishment of the Ohio 
Company. From surviv- 
ing papers it is evident 
that he was required to 
arbitrate all sorts of 
questions, calling for 


humor as well as good FIRE = 


AUTOMOBILE e 


judgment. This, for instance, was an 
order on a store for the relief of a 
bereaved Indian woman: “Pleze to 
Deliver the widow of the murdered 
Indian Such goods as she shall chuze 
to wipe away her Tears to the amount 
of Five Dollars.” 

During the five years of the Indian 
war the residents of Campus Martius 
remained safe from attack within their 
fort. The more daring men ventured 
out to farm, hunt game and scout for 
Indians; some lost their lives in such 
forays but the Marietta people killed 
very few Indians. In the words of 
their General Putnam, ‘Providence 


The living room today, furnished in the style of Putnam’s period 


so ordered that in the course of the 
War we obtained two Indian Schelps, 
& believe we killed a third.” 

After the war Putnam enlarged his 
cabin in Campus Martius and contin- 
ued to make his home there until his 
death in 1824. It stands. today in its 
original form in a wing of the Campus 
Martius State Memorial Museum in 
Marietta. Appropriately, the one house 
to be preserved from the state’s early 


days is that of the man who has been 
called the Father of Ohio. 


The Home, through its agents and 
brokers, is America's leading insurance 
protector of American Homes and the 
Homes of American Industry. 
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